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CHECKS TO THE COMMISSION OF BANKING FRAUDS. 


Ir was a favourite saying of a once popular agitator, that so 
defective is the principle of general legislation, that no act 
of Parliament was ever passed but what it was possible to drive 
a coach and six through it. The obvious meaning of the satire 
was that, however great the care bestowed on measures which 
were to regulate the body politic, some weak point could be 
discovered through which their provisions might be evaded. 
Certainly, according to recent experience, little evidence is re- 
quired to show that the aphorism applied to legislation may 
be traced in its effect to other systems of arrangement, which, it 
is supposed, should not be less complete and perfect. 
Administrative capacity, so to speak, is a successful element 
in the management of our great public institutions; but in 
none more so than in our important banking institutions, 
which, during the last quarter of a century, have sprung up 
through joint-stock associations; and the exemption they have 
apparently enjoyed from extensive malversation or deliberate 
fraud would have led to the conclusion that the organisation of 
the internal working of these powerful financial agents was 
such, that it would have been impossible for the highest of 
the executive to have violated, in the slightest degree, the 
trust reposed by the directors or proprietors. Railways and 
other large public establishments have suffered, even in the heart 
of the metropolis, from the daring ingenuity of accomplished 
forgers, whose schemes of misappropriation, clever though they 
were, could be traced to laxity of supervision; but it remained 
for one of our most cherished and thriving joint-stock banks 
to encounter a blow from the perfidy of an official, whose 
training and service should have rendered him doubly proof 
against temptation. Banks, joint-stock and private, have before 
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now frequently been damaged, and finally destroyed, owing 
to the confidence placed in managerial discretion, or the system 
of over-accommodation to customers, in which usually the 
personal interests of directors have been concerned ; but seldom, 
if in any instance, has an establishment been defrauded in a 
similar manner to that of the case rendered painfully notorious 
by the publicity it has received, and the variety of the comments 
it has evoked from every source. Many of the remarks have, 
however, been put forward in an inconsiderate shape, probably 
without a proper appreciation of the facts or a knowledge of 
the circumstances through which these stupendous frauds were 
effected. 

In consequence of the mode adopted by the criminal, in ac- 
cepting the responsibility of the charges, and pleading guilty at 
all hazards, the directors have never been afforded the oppor- 
tunity, though no doubt they wiil avail themselves of it at the 
forthcoming meeting, to fully explain the system of checks by 
which the establishment is governed, and the means taken 
by the defaulting cashier to cover his nefarious transactions so 
as to escape detection. 

Dismissing, for the moment, from view the course of engage- 
ments into which the culprit launched, and which, if based on 
the estimates of his deficiency, prove him, in every sense of the 
word, to have been thoroughly reckless, it must be admitted that 
the bank had, primd facie, a right to place some amount of confi- 
dence in an employé whose career of twenty-one years by degrees 
elevated him to the position he enjoyed, and which, with a large 
salary, gave him, ultimately, a command in one department of 
the establishment hardly inferior to that of the manager or 
deputy manager themselves. The confidence inspired through 
the steady growth of servitude, and an apparent application to 
business equal to that of any in the bank, was nevertheless 
accompanied by the various checks usual in these institutions ; 
the process, in every detail, being performed with due regu- 
larity and clerical efficiency. But it was almost impossible to 
guard against a forger whose astuteness and financial dexterity 
discovered the one loop-hole through which he could achieve his 
malpractices, though at a risk which at any instant involved 
an explosion, leaving the seeming plausible and pains-taking 
cashier an openly branded and self-convicted felon. 

The scheme of the forged pass book was as deep in design as 
it was adroitly sustained, and both ,the genuine pass book and 
its simulated counterpart being principally in possession of the 
forger, his facilities were great for perfecting his plans. The one 
showing the amount as represented by the forged pass book was, 
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of course, examined and checked in the customary routine order ; 
but the real pass book, the key to the great secret, was carefully 
retained, and never allowed to pass, after it returned from the 
Bank of England, from his own personal custody. But it was 
not alone in this respect that singular talent for fraud was ex- 
hibited, it extended to and permeated through the entire of the 
practices which the culprit entered into. If he tampered with 
the books of the bank, passing, as it is alleged he did, sums 
of various amounts to the credit of individuals with whom he is 
presumed to have had transactions, he also deceived many 
of the operators with whom he had dealings, inducing them to 
believe that he was the agent, and not the principal in the 
transactions. The system of “cloaking,” so intently pursued, 
was persisted in to the last, and may not yet, even after the 
sentence, have been abandoned. 

Checks, therefore, of an almost undevised character would 
have been requisite to have prevented the frauds of one so com- 
pletely an adept in roguery; and although it may be believed 
that in his early career he never premeditated committing so 
large an amount of wrong, his subsequent course indicated 
that, with the pertinacity of the true gambler, he adhered to 
the hope of a successful coup, either upon the Stock Exchange 
or the turf, to relieve him from the great severity of his em- 
barrassment, and to make, if not a full, at least a partial resti- 
tution to the bank. 

It has been said, with great truth, “ We can all be wise after 
the event”: and the force of the argument was never more ap- 
plicable than on the present occasion. Every species of sugges- 
tion has been made with the object of showing how the fraud 
might have been avoided ; and the one weak point, the absence 
of verification of the balance at the Bank of Englamd itself, is 
now as patent to the directors themselves as it is to the host of 
those who undertake to criticise bank management since the 
discovery has been made. But that this system of verification 
has not universally existed is shown by the intense anxiety 
which was manifested to check balances at the Bank of England 
immediately the astounding fact of the fraud transpired, In 
the instance alluded to, however, the penalty paid has been 
extremely severe, carrying with it a lesson that will never 
be effaced from the remembrance of those in the least associated 
with the offender. The knowledge he unfortunately possessed 
that the prudence exercised in the management invariably led 
to the maintenance of a maximum reserve, half a million and 
more being a common amount, his attention was directed to 
that large total of assets ; and the artifice he used in the reduction 
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of these has exhibited the vulnerable part of what was considered 
to be a perfect and thoroughly organised system of checks. 

The course the directors pursued, and the support since given 
to the shares in the market, would appear to exhibit the confi- 
dence of the public in a restoration to complete prosperity ; and 
it will be scarcely necessary to intimate to the board that, while 
reposing trust in officers, they must maintain a most rigorous 
supervision in the smallest detail, in order to prevent any lapse 
of integrity in other of the bank’s departments. But there 
does seem one thing that is certainly inexplicable, and how it 
could have lasted so long is marvellous to contemplate, viz., the 
wholesale gambling of the delinquent on the Stock Exchange and 
the turf. Covertly concealed, as this was, from the directors and 
the managers, the brokers in Capel Court, particularly those who 
failed in the panic last year, must have had their suspicions 
aroused when they found him so enormously involved, not alone 
with themselves but with others of their class. 








THE POSITION OF THE MONEY MARKET. 


Dvurine the month of May the movements in the money 
market have been chiefly influenced by political considerations. 
The opening was characterised by a return of ease following 
the reversal of the exceptional measures adopted by a large 
discounting house towards the end of April as a protection 
against the rule of the Bank to refuse all accommodation to the 
discount establishments. On the 10th of May the Bank re- 
duced their minimum from 5 per cent. at which it had been 
fixed on the 12th of April to 44. The change was so certain 
that the only doubt was whether a diminution of 1 or only 4 
per cent. was immediately contemplated. ‘That the Court of 
Directors considered the smaller reduction to be the wiser course 
reflects credit on their judgment as later events have shown. 
The market has been in that state of uncertainty that increased 
pressure or ease have alternated almost from day to day. The 
directors, therefore, acted rightly in not making a greater con- 
cession until things had assumed a more settled appearance. 
Through the whole of the month the gloom hanging over the 
political horizon has been gradualiy darkening, and it is im- 
possible to tell on what point or how soon the storm may burst 
forth. It is not at all unlikely that it may proceed from some 
quarter where it is least anticipated; but at all events, there 
seems little or no doubt that before long we shall have a grand 
disruption somewhere or other. Commer¢ial men have been 
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fully as alive to this as any one else, and have made their prepa- 
rations accordingly. Hence, when the sinister rumours were 
coming more thickly, the first impulse of our trading com- 
munity was to prepare, while there was yet time, and the 
demand for money consequently increased, until there was 
searcely any business done below 44 per cent. A period of 
quiescence then followed ; and although there was apparently less 
desire for accommodation, it was duc to the fact that a general 
limitation of business was taking place. 

It is to these two causes that may be attributed the singularity 
of comparatively heavy requirements on one day being suc- 
ceeded on the morrow by stagnation, which, however, has almost 
immediately given place to renewed pressure. When speaking 
of limiting business, it must be understood that speculative 
transactions are chiefly meant ; for it is a significent proof of 
the confidence of all in the general strength and resources of Eng- 
land, that our regular trade has been little interfered with by all 
these wars and rumours of wars; but where any regulative ele- 
ment existed such transactions were at once curtailed. The spring 
of the year is the great season for enterprises of this nature, which 
in a great degree accounts for the extra demand for capital 
usually witnessed at that period. But not only in 1859, when 
the Italian war was about to break, or had just broken out, was 
a sudden stop put to all trading which involves a little hazard, 
but the same suspension has taken place when it is announced 
that a commercial treaty has added a fresh tie to the friendship 
between France and England; and yet it is scarcely to be 
questioned that the feelings of doubt and apprehension with 
regard to foreign politics are, justly or unjustly, far more serious 
now than last year. It may seem paradoxical to say that they 
have less influence on the money market in 1860, but this ap- 
pears to be the case. The report of a Russo-French alliance 
about twelve months back caused, in one quarter at least, a 
panic unequalled in intensity. The fact of the alliance being 
now almost officially avowed has been accompanied by no greater 
disturbance than a comparatively trifling fall in the funds. To 
say, however, that the disquieting circumstances of the past 
month have had no effect whatever, would be evidently wrong. 
At present they have inspired caution but no panic. The 
springs of 1858, 1859, and 1860 afford three curious phases 
of the money market which well deserve comparison. In the 
first, general distrust prevailed owing to the previous commercial 
crisis ; but there were no political contingencies to guard against. 
There were thus more lenders than borrowers on good security, 
and the rate of interest for the best paper fell to 2 per cent. 
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In the succeeding year from the sudden war in Italy causing 
a thorough disorganization on the Stock Exchange, which more 
or less radiated upon all branches of commerce, the general dis- 
trust caused violent oscillations in the money market, and 5 was 
rapidly attained from 24 per cent. in the previous December. This 
year political questions still affect business, but their operation 
is limited to a cautious preparation against all contingencies; and 
if we except the action of the quarrel between the discount 
houses and the Bank, the courseof the general market has been 
uniformly steady. Even now there appears for the time a 
tendency to a further reduction in the value of capital. 

With regard to the future, it is impossible to form any reliable 
conjecture. Leaving out the considerations that are now the 
chief subject of comment in all quarters, there appear others 
which at a different time would appear paramountly entitled to 
weight. The Chinese war is necessarily to be fought out, the 
rejection of the ultimatum offered by the Anglo-French authori- 
ties leaving no alternative but a yigorous prosecution of the 
struggle. Opinions are divided as to the cost ; but at the lowest 
estimate it cannot fail to be considerable. It is not impossible 
that, apart from other calls, the Government may be obliged 
to raise funds by borrowing, especially since the public revenue 
and expenditure are so nearly balanced; in fact the statesmen 
who supported the throwing out of the repeal of the paper duties 
based their opposition to the Act on the ground that the country 
has need of every portion of its income, and that any further 
sacrifice is in the highest degree inexpedient. The private 
accounts from China point to a longer war than the House of 
Commons has yet provided against. A longer war, however, 
means, as far as financial people are concerned, merely a larger 
expenditure. It, therefore, appears not at all improbable that 
ee Government will have, either directly or indirectly, to raise a 
oan. 

There is also another question to be contemplated, always of the 
highest importance, but especially so at the present moment. 
The prospects of the coming harvest call for particular attention 
at a time when a difference with Russia, and consequent cutting 
off of our supplies of wheat from the Russian provinces of the 
Black Sea appear, to say the least, not impossible. The splendid 
crops of the year 1854 were no small element of assistance in our 
last struggle with that empire. It is satisfactory that so far 
everything looks good; and we may hope that our deficient 
importations from abroad may be compensated by increased 
production at home. If, however, from any unforeseen con- 
tingency, the supply of corn may fall short here, a correspond- 
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ing efflux of capital in exchange for cereals will have an im- 
portant effect. On the other hand, it may happen that the 
political questions which now agitate all countries will be more 
or less satisfactorily adjusted, and that a return to greater 
confidence will release the funds kept in hand against con- 
tingencies. But of this consummation few entertain any hope. 
Under all circumstances, it would seem that higher rates of 
interest will be current before long. The chance of our being 
involved in hostilities, it is almost needless to add, will ma- 
terially hasten this result, as war loans will in that conjuncture 
undoubtedly be required. It may be urged, that with hostilities 
will come contraction of commerce, and that thus there will be 
less demand for floating capital; but, inasmuch as business 
is already contracted to a narrow limit, this consideration 
loses much of its otherwise undoubted force. Since the pre- 
ceding remarks were penned the Bank directors have once more 
taken action, and on the 24th of May the rate was reduced 
to 4 per cent. The satisfactory state of the foreign exchange, 
the influx of gold to the Bank, and the magnificent appearance of 
the season for invigorating the crops, are circumstances which 
have severally tended to increase confidence, which, nevertheless, 
continues to be checked by the position of affairs abroad—the re- 
vival of the Eastern question, and the alliance between Russia and 
France creating apprehension with regard to hostilities in Turkey. 
Should explanations, however, appease the dissatisfaction of the 
Czar, and the intentions of France prove as amicable as is asserted, 
then this difficulty may pass over, and things will probably 
assume a smoother course. With reliance yet that peace will 
be preserved it is hardly thought that the rate of discount will 
go much below its present figure, though the notion is neverthe- 
less entertained that it may temporarily touch 3} per cent. 
Afterwards, in the natural order of things, there would be a rise, 
particularly if trade became brisk in the autumn. 

The stagnation of trade on the Continent shows that political 
apprehensions weigh more heavily there than even in this 
country. The rates of interest on the principal foreign ex- 
changes, therefore, continue remarkably low. At Paris the 
terms at the Bank of France are 34 per cent., and in the 
general market only 3. At Amsterdam 3 per cent. is required ; 
at Brussels, 2}; Hamburg, 2}; while at Frankfort only 2 per 
cent. is the prevailing figure. 











396 


THE LATE GREAT FRAUD UPON THE UNION BANK OF 
HI LONDON. 

Tae nature of the fraud committed by the delinquent Pullinger 
upon the assets of the Union Bank of London was so fully 
entered into in the last number of the Bankers’ Magazine, that 
it is only now necessary to state that justice has taken its 
course, and he has been sentenced, having pleaded guilty to his 
crime, to undergo penal servitude for a period of twenty years. 
The two charges upon which he was arraigned comprised 
the appropriation of distinct sums of £3,000, and £350, the 
former having been diverted to his own purposes in a some- 
what similar manner to the mode adopted in the latter. The 
other cashier, Lyttleton, who was taken before the Lord Mayor, 
was discharged on the ground that he had acted under the 
orders of his superior the chief cashier ; and Pullinger, with an 
apparently praiseworthy motive, endeavoured to show that 
Lyttleton was altogether irresponsible for his conduct in the 
special transactions brought under investigation. The trial, 
which took place at the Central Criminal Court, on the 8th 
of May presented no new facts; but the judgment and the 
short explanation which the culprit offered are appended, as 
furnishing the necessary conclusion to this extraordinary case. 

It was reported, but it appears there is no truth in the state- 
ment, that the individual who prepared the forged pass-book 
had been discovered, though it is yet hoped this important link 
will be traced. Pullinger distinctly asserts that the whole of 
the money has been dissipated in Stock Exchange and turf spe- 
lation, although in both fields of action he must occasionally 
have succeeded. As far as the Committee of the Stock Exchange 
have been enabled to ascertain through their investigation, 
about £50,000 has been paid to members of the house ; but it 
further seems through the evidence, that about £55,000 or 
£65,000 was taken by a man named Nathan, who was an out- 
side operator, and who had for years been in Pullinger’s con- 
fidence, transacting a considerabie amount of his business. This 
individual, however, last year retired from business, went abroad 
to seek surgical assistance, and, after going through an opera- 
tion, died. To Messrs. Bell and Ball, who failed in the panic in 
1859, he owed a large total; those brokers having conducted 
enormous speculations for him, particularly in Consols, Turkish 
and Lombardo-Venetian shares; but they covered the true 
cause of their suspension, by intimating that their difficulties were 
owing to the default of a principal in Paris, who was unable 
temporarily to meet his engagements, Although it was said at 
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the time that they would pay sufficient to re-enter the house, 
they never did so; a large balance remaining overdue on Pul- 
linger’s transactions. 

The several brokers who have since operated for him have 
had their books investigated, and they have severally been 
suspended—one for a period of three months, the other three 
for a period of about ten months each; or until a new Com- 
mittee of the Stock Exchange assume office in March, 1861. 
For the present the excitement occasioned by this fresh financial 
cause célébre, may be considered to be at an end. The course 
which the directors have pursued, is considered to be, under the 
painful circumstances, the wisest that could have been adopted ; 
and the confidence exhibited in their rectitude and judgment 
is fully established by the maintenance of the price of the 
shares at 25 to 25}. 

Subjoined are the official notifications posted at the Stock 
Exchange concerning the decisions of the committee after inves- 
tigating the business transacted through the members of the 
house for the defaulter Pullinger. The first details the several 
periods of suspension inflicted on the inculpated parties, and the 
second passes judgment on the transactions of the failed firm, 
Messrs. Bell and Ball :— 

“ May 22, 1860. 

“ The following resolutions have been passed unanimously :— 

‘‘ Taking into consideration the cases of Mr. W. A. Bradock, Mr. R. John- 
ston, Mr, J. T. Sheldon, and Mr. Theod. Uzielli, in relation to their viola- 
tion of rule 58, by transacting speculative business for W. G. Pullinger 
when a clerk in the Union Bank of London, without communicating with 
his employers, and the different facts elicited in the examination of these 
gentlemen before the committee: 

‘Resolved,—That Mr. R. Johnston be suspended until 25th March, 1861, 
his re-admisssion after that date to be decided upon by the committee for 
the time being. 

“ Resolved,—That Mr. J. T, Sheldon be suspended until 25th March, 1861, 
his re-admission after that date to be decided upon by the committee for 
the time being. 

“ Resolved,—That Mr. Theod. Uzelli be suspended until 25th March, 1861, 
his re-admission after that date to be decided upon by the committee for 
the time being. 

“‘ Resolved,—That Mr. W. A. Bradock, in whose case there are extenuating 
circumstances, be suspended for the term of three months from this day. 

‘ By order of the Committee, 
(Signed) “ G. Lovetess, Secretary.” 
“ May 22nd, 1860. 

“The following resolution has also been unanimously passed :— 

‘* The committee having ascertained that Messrs. Bell and Ball, members 
of this house, transacted speculative business to a most reckless extent for 
Pullinger, thereby not only infringing one of the rules of the Stock Exchange, 
but involving its members in a calamitous loss, desire to record on their 
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minutes their unanimous and severest censure on the conduct of Messrs. 
Bell and Ball, who, by their recent failure, having ceased to be members of 
the Stock Exchange, are no longer personally within the control of the 
committee, 

“ By order of the Committee, 

(Signed) “G. Lovetrss, Secretary.” 


CENTRAL CRIMINAL COURT. 
May 15th, 1860. 

William George Pullinger, the late cashier to the Union Bank, was then 
placed at the bar to receive the judgment of the Court, having pleaded guilty 
on the 8th of May. 

Mr. Baron Channell said he perceived that the prisoner had pleaded 
guilty to two indictments for larceny, and he understood that Mr. Giffard, 
who appeared for the prosecution, intended to put the Court in possession 
of some further information respecting the prisoner. 

An intimation was given that Mr. Scrimegour, the manager of the bank, 
was in attendance, and that he would give the Court any information that 
might be required of him. 

Mr. Scrimegour was accordingly sworn, and, in answer to questions put 
by the learned judge, he said,—The prisoner has been for five years in the 
employment of the Union Bank as chief cashier, but he has been altogether 
in the service of the bank for twenty-one years. His salary originally I 
believe was about £300 or £400 a year. But when he was appointed chief 
cashier his salary was raised to £500, and about four months before these 
transactions were discovered it was again raised to £600 a‘year. 

Mr. Baron Channell (to witness).—I see that the prisoner has pleaded 
guilty to two indictments—one charging him with stealing the sum of £350, 
and the other the sum of £3,000. Is that the total amount of his defal- 
cations P 

Mr, Scrimegour.—Oh, uo, my lord, there are other defaleations to a very 
large amount. 

Mr. Baron Channell.—What amount do you suppose is the entire sum 
that has been misappropriated ? 

Mr. Scrimegour.—About £260,000 ; the whole amount is £263,000, 

Mr. Baron Channell.—When do you suppose the first defaleation took place, 

Mr. Scrimegour.—About the month of January, 1855. 

The prisoner was then asked whether he wished to put any questions to 
Mr. Scrimegour, or to address any observations to the Court ? 

The prisoner said he did not wish to put any questions to Mr. Scrimegour, 
but he desired to say a few words before his lordship passed sentence. 

Mr. Baron Channell told the prisoner he was at liberty to do so. 

The prisoner then addressed the Court as follows :—I wish to make a 
statement to the Court, to inform them what my conduct has been since 
the discovery of these frauds. ‘he moment the directors mentioned the 
suspicion that was entertained I at once confessed that I was culpable, and 
gave them every information as to the extent of the frauds, and gave all 
the assistance in my power to realise securities for the benefit of the bank. 
Myself and my wife have also assigned everything we possessed in the 
world with the same object, and in order that as much restitution as pos- 
sible might be made. If it had not been for the bad faith of a broker who 
died last year I should have restored a much larger amount. From the 
first it has been my determination to plead guilty ; and although my friends 
have endeavoured to dissuade me from doing so, I persisted in that deter- 
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mination, It has gone forth to the world that I had made up a purse for 
my wife, but it is only due to her to say that from the first she has always 
urged me to make fall restitution, and expressed her readiness to give up 
everything and retire to another land upon a small pittance allowed her by 
her own friends, and there hide her grief. (The prisoner was here a good 
deal affected.) If what I have just stated should be considered by your 
lordship to afford any ground for mitigating the horrors of my imprison- 
ment I shall be deeply grateful ; but if your lordship, like the bank, should 
feel that you can show me no mercy, I shall still bow cheerfully to your 
decision. (There was a slight attempt at applause when the prisoner 
concluded.) 

Mr. Baron Channell then addressed the prisoner in the following terms :-— 
William George Pullinger, you have pleaded guilty to two indictments, one 
of which charges you with stealing £350, and the other with stealing 
£3,000, the moneys of your employers, the Union Bank. It appears that 

ou had been in the employ of the bank for many years, and that for the 
ast five years you had been appointed to a situation of great trust and 
confidence, and that you were remunerated by a large salary. The Court 
only had the power of dealing with the precise charges before it, but it 
was my duty to inquire into all the circumstances surrounding the offence 
in order that I might be in a position to award an adequate punishment, 
and the result of tke inquiries I felt it my duty to make appears to be that 
during the five years you have acted as cashier to this bank your total 
defalcations appears to be the enormous amount of £263,000. It is im- 
possible, therefore, for the Court not to see that your guilt is not limited to 
the two charges to which you have pleaded guilty, but that from week to 
week, from month, even from day to day, you have been proceeding in a 
course of dishonesty to your emyloyers, you being at the time in the receipt 
of a large salary from them. ‘The case before me, therefore, is one in- 
volving a long career of guilt. The utmost punishment to which you are 
liable for an offence of this description is that of fourteen years’ penal 
servitude, but it is open to the Court in its discretion, when there are two 
indictments, to pass an additional sentence upon the second one, and after 
an anxious consideration of the depositions and all the facts of the case, 
the Court feels itself compelled to adopt that course, The sentence, there- 
fore, which it feels bound to pass upon you will be, that you be kept in 
penal servitude for the space of fourteen years upon the first indictment, 
and that you undergo a further period of six years’ penal servitude upon 
the second : in all twenty years. I have looked to the observations you 
have made to the Court, but I find nothing in them that ought to influence 
me ; but if there is any matter that admits of verification, and which you 
consider entitles you to ask for any remission of your sentence, you must 
apply to the Secretary of State for that purpose. 

The prisoner, who appeared quite overwhelmed at the sentence, was 
then removed. 





THE BANKERS’ SATURDAY HALF HOLIDAY. 


Tue inauguration of the Saturday half holiday movement took 
place on the 19th of May, and was accomplished with great suc- 
cess. The work of the whole of the establishments who have 
fallen in with the arrangement was terminated without difficulty, 
and few customers made their appearance after three o’clock. 
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It was, of course, only necessary to remind them of the resolution 
arrived at, and they at once yielded compliance to the sugges- 
tion. It seems to be confidently anticipated that after a few 
months working of the new arrangement, the concession to 
close at two o’clock may be obtained ; but it will be requisite to 
have the machinery in proper working order before any fresh 
agitation is commenced. Perhaps it would be advisable to let 
the present year elapse, so that the public may become thoroughly 
accustomed to the change, and then the opportunity may subse- 
‘quently be seized to ventilate the other question. The earlier 
hour of two o’clock seems destined to be eventually the period 
at which business generally will terminate on Saturday, and 
active demonstration in its favour is taking place in Mincing 
Lane, where, with the exception of a few of the old-fashioned 
school who frequent the commercial sale rooms, great unanimity 
is expressed on the subject. Now that the banking community 
have recognised the principle, which only requires to be applied 
one hour sooner than at present, the Saturday half-holiday may 
be fairly said to have made head way, particularly as Lloyds and 
most other public institutions conclude business at two o’clock ; 
the representatives of the wholesale houses having previously 
adopted the alteration. The discount establishments have not 
hesitated to follow in the wake of the banking firms —joint stock 


and private—another circumstance showing that the tendency 
is still in the same favourable direction. 








THE PROGRESS OF JOINT-STOCK ENTERPRISE. 


NortuwitHsTaNnDING the exceptional state of the money market 
during the past month some new enterprises have been launched, 
one of which at least appears already to have met with con- 
siderable success. The ‘I'hames and Mersey Marine Insurance 
Company—an undertaking with a nominal capital of £2,000,000, 
of which £400,000 is intended to be called up in the first instance, 
—has been introduced, and the shares from the first have com- 
manded a good premium. ‘The direction is remarkably strong, 
perhaps the strongest that has ever yet appeared on any prospec- 
tus, and comprises many of the leading shippers of London, 
Manchester, and Liverpool. Its objects are sufficiently indicated 
by its name, and it is said, though apparently the fact wants 
confirmation, that the services of a gentleman acknowledged to 
be one of the most experienced underwriters in the kingdom, 
have been secured. 

A new bank in connection with the Cape of Good Hope, 
called the London and South African Bank has also been brought 
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before the public. The capital is to be at first £400,000, but 
power will be reserved to increase. The board includes repre- 
sentatives of the principal firms trading with the colony, and 
the undertaking appears to rest on a sound and satisfactory 
basis. Banking facilities have long been a want at the Cape, 
but a doubt respecting the law of interest, has, in a great degree, 
militated against the establishment of a bank such as that now 
contemplated. A recent decision of the Supreme Court has, 
however, set this matter at rest, and the value of money is there, 
as here, pronounced to be untrammelled by artificial regulations. 
The allotment of the shares has taken place, and it is understood 
they are well held. 

Another project has just been started, the Himalayan Tea 
Company, with £250,000 capital. Its objects are analogous to 
those of the Assam Company, which, after a period of depression 
has attained a high degree of popularity. It is an encouraging 
circumstance that, however much Chinese teas may fluctuate in 
value, the Indian produce commands a steadily increasing price. 
While referring to these new companies, it is gratifying to note 
that, with ever recurring political apprehensions, legitimate 
enterprise still receives a fair share of public approval. To the 
general observer they, in fact, afford some indication, however 


slight, that England is steadily proceeding upon that path of 
commercial progress, which it is not presumptuous to consider, 
is destined hereafter to lead her to even a higher position than 
that she has at present attained. 








THE INDIAN RAILWAY SYSTEM. 


A vatvaB_e history of the Indian railway system has been furnished in a 
report to the President of the India Council by Mr. Juland Danvers, the 
secretary of the Railway Department at the India Office. It describes, 
among a vast number of other details, the progress of each company from 
its commencement, the nature of the guarantees afforded, the amounts of 
capital still to be raised, the scale of receipts and fares and extent of traffic 
in each instance, the number of persons employed, European and native, 
and the respective rates of mortality among them. The system dates from 
1845, when the East Indian and Great Indian Peninsular Companies were 
respectively projected, and the number of companies now in existence is 
eight, employed to open 4,917 miles of communication, exclusive of the 
navigation of the Indus from Kotree to Moultan, a further distance of 570 
miles. The largest of the companies is the East Indian, which will require 
a capital of £19,000,000, and the smallest the Calcutta and South Eastern, 
with a capital of £250,000. The total capital already sanctioned to be 
raised under guarantee is £34,133,000, and the total estimated to be neces- 
sary for these companies is £52,430,000. Of the amount authorised 
£27,079,712 had been raised at the end of 1859, of which £625,971 had 
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been obtained in India. Out of every £1,000,000 about £555,000 is 
expended here for iron, other materials, &¢. Among the Europeans em- 
ployed the average per centage of deaths in 1859 was 29, while the rate of 
mortality in the army is reckoned, exclusive of war casualties, at 6 per 
cent. In this respect the experience of the Scinde Company has been the 
most favourable. The average number of passengers per mile on all the 
railways open in India was in the year 1859 6,533, of which 48°6 was con- 
tributed by the East Indian, 41°2 by the Great Indian Peninsular, and 10°2 
by the Madras, The proportion of first-class was only 1-2 per cent., and 
of second only 6°2, the great third-class total being 92°6 per cent. The 
aggregate receipts were £402,025, of which £157,031 was from passengers, 
and £244,994 from goods; and the working expenses being £187,665, 
there were total profits of £214,960. The cost of the lines thus open was 
£4,087,000, and the guaranteed interest upon it being not more than 
£201,850, the Government was practically relieved from any payment for 
them. The goods traffic is gradually gaining on the passenger traffic, and 
this feature is thought likely to increase in proportion as the lines are 
extended. In 1856 the passenger traffic comprised 55:40 per cent. of the 
whole, and last year only 39 per cent. With regard to the cost of Indian 
compared with other lines, Mr. Danvers furnishes a table, of which the 
following is a condensation :— 





he 


Net 
Capital expended. 


of Line 


Name of State. 


open, 


pended per Mile, 
of Line open, 
Net Receipts per 
Mile of Line open. 
Proportn.of Work- 
ing Expenses to 
Receipts, 
Receipts to t 


: 
MY 
6 

“a 

vo 

~ 
a 
bs 
fo} 
a 


Length 
Proportion of 





pr. cent. 
Austria eae ond 16,378 1,040} 52°70 
Belgium cee ese wos 45) 16,391 f 898| 58°16 
France ... ‘ih vail 913] 25,668 1,515} 44°01 
Germany, exclusive of 

Austria and Prussia ... 55 26) 13,111) 1, 919} 49:28 
Great Britain— 

England and Wales ... 39,275 1,597} 48°00 

Scotland eee eee 5 1,243) 28,225} 2,107] 1,166) 44°00 

Treland... aoe aod J 1,070) 15,664) 1,091 626] 38°00 
Holland ... Ste ane f 163] 19,931] 1,709 667| 60°96 
Prussia ... rs aed 5 2,503} 14,101) 1,877 909) 51°59 
Sardinia ... an sel 5: 234 1,477} 703) 51°38 
Spain... ti we 55 130 924) 402) 56°48 
Switzerland — ia 56 203} 19, 636] 295) 54°28 
Tuscany ... i ee. 5 132) 15,5! 966] 520) 46°18 
United States of America 5 117,481] 8, 1,234] 568] 54:00 
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East Indian — .--| 1858-59 142) 12,084] 1,447 770) 45°04/7. 
Great Indian Peninsula...) 1858-59 194| 8,758} 764 427) 44°] 
Madras ... eee eee} 1858-59 96} 7,000 499 234) 52°9 


























The following statement shows, in a succinct form, when each company 
was incorporated, the amount of capital estimated to be required for each 
undertaking, the amount authorised to be raised by each on the 31st of 
December, the amount raised to that date, and the rate of guarantee :— 
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Capital esti- A 

snated $07 Amount authorised to be raised by 

Railway Company. required for 

fakin - Share Debentures Total 
Ss. Capital. . . 


£ . £ £ 

Fast Indian... oes .-. | 19,000,000*} 9,255,000 | 2,745,000 | 12,000,000 
Main Line aie wad vat 2,000,000 on 2,000,000 
Jubbulpore as aa pee ove 











Madras... 8,500,000 | 3,000,000 | 1,000, 4,000,000 
Main Line ‘tis ‘ is 1,000,000 ane 1,000,000 
Bellary ‘ oe oe 


Great Indian Peninsula ...| 12,000,000 | 8,000,000 333,300 | 8,333,300 


Scinde ‘ap eee eee 1,400,000 1,000,000 sas 1,000,000 
Punjab oe os 4,000.000+} 1,500,000 ree 1,500,000 
Indus Steam Flotilla, ‘ 280,000 250,000 eae 250,000 
Bombay, Baroda, and 

Central India... a 2,500,000 | 2,000,000 300,000 | 2,300,000 


Eastern Bengal .. 2,500,000}) 1,000,000 ee 1,000,000 
Calcutta and South Eastern 250,000 250,000 eee 250,000 


Great Southern of India ...| 2,000,000 500,000 ‘ 500,000 








Total ... ‘ ... | 52,430,000 | 29,755,000 | 4,378,300 | 34,133,300 
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Rate per cent. of 
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£ £ 1849. 
East Indian... —... --| 11,615,344 | 235,911 | Ist Aug. 
Main Line cae «| 1,757,300 3,302 
Jubbulpore 


1853. 
Madras as ase ee | 8,832,! ia 14th Jan. 3,500,000 at 5 
Main Line ee ane 565, aise ee 1,000,000 at 42 
Bellary ... ese pees we ann as 500,000 at 43 
1849. 
Great Indian Peninsula ...} 5,297,744 | 343,590 | Ist Aug. 
? 1855. 
aed eee ose eee 894,340 | 20,447 2d July 
Punja ose 506,945 oe 23d Aug. 
hae = "Flotilla e 249,140 1857. 
Bombay, Baroda, and 1855. 
Central India... wee] 1,485,923 j 2d July. 
1857. 
Kastern Bengal . - 424,773 Ist Aug. 
Calcutta and South Eastern 128,505 773 3d July 
1858. 
Great Southern of India ... 195,000 ; 2d Aug. 





Total ... oo] 2 625,971 

















* Including the J “oo Line. + Including the contemplated Line from Delhi to 
t Including proposed extensions, 
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Annexed is a statement of the objects of each company and the total 
length of line :— 

East India Railway Company.—The construction and working of lines 
of railway from Calcutta to Delhi, and from Allahabad to Jubbulpore ; total 
distance, 1,338 miles. Madras Railway.—The construction and working of 
a railway from Madras to the Western Coast at Beypore, with branches to 
Bangalore and the Neilgherries ; also, of a line from Madras via Bellary, to 
join the line from Bombay ; total distance, 850 miles. Great India Penin- 
sula Railway.—The construction and working of the following railways, all 
of which terminate at Bombay—viz., from Bombay via Callian to Jubbul- 
pore, to meet the East Indian line from Allahabad, with branches to Mahim 
and Nagpore ; and from Callian vid Poonah and Sholapore to Moodgul in 
the Deccan, to meet the line vii Bellary from Madras ; total distance, 1,266 
miles. Bombay, Baroda, and Central India Railway.—The construction 
and working of a line of railway from Bombay vii Surat and Baroda to 
Ahmedabad ; total distance 310 miles. Scinde Railway Company.—Scinde 
Railway—the construction and working of a line of railway in Scinde, from 
Kurrachee to the river Indus at Kotree, total distance 114 miles; Punjab 
Railway—the construction and working of lines of railway in the Punjab, 
from Moultan and Lahore to Umritser, and thence to Delhi, total distance 
490 miles; and Indus Steam Flotilla—the navigation of the Indus by means 
of steam vessels between Kotree and Moultan, to be worked in connexion 
with the railways. Eastern Bengal Railway Company.—-The construction 
and working of a line of railway from Calcutta to Kooshtee on the Ganges, 
with extensions to Serajgunge and Dacca; total distance about 220 miles. 
Calcutta and South-Eastern Railway.—The construction and working of a 
line of railway from Calcutta to the port of Mutlah ; total distance, 29 miles. 
Great Southern of India Railway.—The construction and working of a rail- 
way from Negapatam to Trichinopoly, with branches to Salem and Tuticorin; 
total distance, 300 miles.” 


FINANCIAL PROSPECTS OF TURKEY. 


Tue prospect of the establishment of a National Bank of Turkey 
becomes more and more remote. Doubts of the success of the under- 
dertaking, under the auspices of those now engaged in it, have long 
been entertained, and the fact that, owing to some misunderstanding 
between the local board and the concessionaires or directors in 
London, the former have sent in their resignation, cannot but add to 
the distrust. It is said—though the accuracy of the report is much 
doubted—that the Ottoman Bank is likely to co-operate with the present 
holders of the concession in carrying out the project. There are those, 
on the other hand, who maintain that some six or eight Greek and 
Jewish bankers, who almost entirely monopolise the loans raised in this 
place by the Turkish Government, and who have contrived to get the 
whip hand over so many of the Ministers, are about to take the matter 
into their own special charge. These bankers have naturally looked 
with disfavour on a scheme which, by placing the Government in a 
stronger financial position, would tend to diminish the enormous profits 
they now derive from its necessities. At the same time they cannot 
but feel that some such institution must one day, and in all probability 
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ere long, be established ; and they may deem it their best policy, now 
that an opportunity offers, to step in, and, by taking the whole matter 
upon themselves, effectually guard against the consequences they have 
feared. It need scarcely be said, that in the interests of the country 
the indefinite postponement of all the advantages proposed would be 
preferable to such an occurrence as this. The six or eight firms alluded 
to are creditors of the Government to an enormous amount, and the rate 
at which their claims increase by the usurious interest they extort is 
almost beyond belief. The process by which the fabric of Ottoman 
rule is allowed to be undermined by these skilful assailants, if less cal- 
culated to alarm, will, perhaps, for that very reason, prove more fatal 
than any scheme of foreign aggression. With states, as with indivi- 
duals whose expenditure is not apt to be regulated by the amount of 
their income, persons ever ready to lend money at from 30 to 40 per 
cent. are dangerous associates. They are doubly so when the desire to 
effect the ruin of those whom they accommodate is only second to that 
of profiting by the extravagance it is their policy to encourage. 

The next difficulty to be dealt with is the beshlik currency. This 
currency takes its name from the beshlik, or 5 piastre piece, which 
forms its unit. There is reason to believe that about 450,000,000 
piastres of this money have issued from the Imperial Mint. In con- 
sequence, however, of the difference between its intrinsic and nominal 
or current value there can be no doubt that Birmingham and other 
places have added largely to the stock in circulation. The different 
issues of this money from the Turkish Mint have varied in their 
alloy; but, on an average, the value of the metal is about 54, or 
55 per cent. below the nominal value of the money. The English 
sovereign is now worth about 117, and the Turkish lira or gold medjidie 
105 piastres beshlik. 

With a view to prevent a continuation of the evils arising from 
the constant fluctuation of the exchange in this money throughout the 
empire, the Government has entered into an arrangement with certain 
individuals, who thereby engage to keep the exchange at 110 piastres 
to the pound sterling, and 100 piastres to the Turkish lira for 10 
years. The manner in which the contractors are to meet this is 
the following:— They undertake to give in Constantinople, to all 
comers, good bills on London and the chief capitals of the continent 
against beshliks at the price stipulated in their contract. In con- 
sideration of this Government is to pay them 8,000,000 piastres 
annually during the 10 years. The contractors, moreover, agree to 
withdraw every year of that period 40,000,000 piastres, Government 
paying them on each of such withdrawals 20,000,000 piastres, a sum 
slightly exceeding the difference between the intrinsic and nominal 
value of the amount so withdrawn. This contract was not to have 
come into operation until after the extinction of the paper money ; but 
the official paper recently stated that arrangements had been made for 
giving effect to its conditions on and after the 1st of May (old style). 
The enormous risk run by the contractors, and the consequent unsound- 
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ness of such an operation, need scarcely be pointed out. A similar 
scheme was tried some years since with the caimés, by an association 
known as the Alléon Bank, and signally failed. The gentlemen who 
have now undertaken a like transaction, in the hope of the~beshliks 
reaching a price which would make their agreement remunerative, have 
certainly some advantages which did not exist in the former case. It 
will probably be found, notwithstanding, that they will throw up their 
contract, if they have reason to repent of their bargain. 

The following statement, in round numbers, of the debts of the 
Turkish Government, is as accurate as may be, allowance being made 
for the difficulty of procuring authentic information on such a subject. 
Loan Negotiated in London in 1854, 4 per cent. guaranteed £3,000,000 
Ditto, 1855, 6 per cent. oiile a oe 5,000,000 
Ditto, 1858, ditto nae a im ‘a ily 5,000,000 
Current debts due by the Ministers of Finance, Piastres. 

War, Navy, and Artillery ° sin M 620,000,000 5,700,000 
Arrears of pay to military and civil services «- 230,000,000 = 2,100,000 
Séhims, redeemable next September 80,000,000 730,000 


. 


Hazné Tahvilis (Exchequer bonds), payable next 


January ee 
Debts of the Civil list ‘os ee sos 
Consolidés issued last year, bearing 6 per cent. 

interest, and 2 per cent. amortissment ee 250,000,000 2,300,000 
Amount to be paid by Government in the course 

of 10 years to persons who have contracted to 

keep beshliks at a fixed rate of exchange ... 280,000,000 2,500,000 
Miscellaneous, old séhims, unliquidated claims ... 425,000,000 3,879,000 


250,000,000 2,300,000 
1,150,000,000 10,500,000 


£13,000,000 
Of the revenue it is yet more difficult to speak with certainty. There 
is, however, reason to believe £10,000,000 to be about the sum that 
finds its way into the Imperial treasury. The resources of the Govern- 
ment have been steadily increasing during the last few years; and a 
better system of collecting the revenue, honestly carried out, might add 
50 per cent. to the amount. A budget has long been promised, and 
will be published in two or three months’ time. As to expenditure, it 
is difficult to venture on an opinion. It is difficult to say what the re- 
quirements of the several departments of the State amount to; it is 
impossible to form even a notion of the sum the Sultan and his harem 
may spend over and above the very large allowance for the civil list, 
or what portion of such excessive expenditure His Imperial Majesty may 
force the Vizier of the day to defray out of the revenue. 
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BILLS OF EXCHANGE WITH ALTERED DATES. 


A VERY curious case, and one most interesting to the banking and commer- 
cial public, was brought to a conclusion in the Court of Common Pleas, 
Dublin, on the 7th May, on the hearing of a motion for a new trial in the 
case of the Public Officer of the National Bank against James Graham, 
trading at Londonderry, under the name and style of Graham, Brothers. 
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The case is shortly this:—On the 17th February last year, one William 
Edward Rice, who has since left the country, discounted at the Dublin 
office of the National Bank a biil for £500, his own draft, dated apparently the 
llth of January, 1859, drawn at two months and accepted “ Graham, 
Brothers.”’ This bill was at its apparent maturity on the 14th March, 1859; 
but on presentation to Graham on that day, he repudiated the obligation, 
stating he had accepted a bill for £500, dated Ist January and due 4th March, 
but which Rice, the drawer, had arranged to retire, and-leaving it an open 
question whether the bill presented tohim on the 14th March was not a forgery. 
The bank thereupon none Graham, declaring on the bill according to its ap- 
—_ date and maturity. Graham defended the action on the ground that the 

ill was altered by the drawer from the date of the Ist January to that of 
the 11th, and that this rendered a new stamp requisite under the penal pro- 
visions of the stamp acts. The bank replied to this defence that the alteration 
was made with the defendant’s assent, and that having been made before the 
bill was in the hands of any holder for value, the penal restrictions of the 
stamp act did not apply. To this replication Graham rejoined that the bill 
was one for value, and thereupon it came to trial. The bank on the trial, 
which took place in June last, relied on the several letters of the defendant 
to Rice, to show the bill was an accommodation one between him and Rice ; 
and the defendant admitted he had so described it in these letters. The de- 
fendant, on production of his bill book, was also obliged to admit that he 
had recorded the alteration therein, and assented to the change of date 
when he learned it had been made; but the defendant said the bill was 
originally one for value to the extent of £200, and although he subsequently 
treated it as altogether an accommodation bill, such was not the real state 
of the case. The defendant’s evidence being wholly uncontradicted at the 
trial in June, except by the documents he explained away, the Chief 
Justice directed a verdict for the plaintiff on the issue, ‘whether the 
alteration was with defendant’s consent:” but for the defendant on 
the issue, ‘whether for value or not.” The jury found, therefore, 
that the defendant agreed to the alteration, but also found that the 
bill was partly for value; and as this latter finding set up the de- 
fence under the penal provisions of the stamp laws, it amounted to a 
verdict for the defendant on the whole case. The new trial motion was 
based on a consecutive contradiction of the defendant's testimony as to the 
bill being partly for value. The court, however, refused the new trial, but 
without costs, it appearing to the court that on the whole there was evi- 
dence to constitute the bill at one time a bill, partly for value, notwith- 
standing the defendant’s subsequent written statements to the contrary. 
So aa for this particular case. We think, however, this is a serious 
defect in the law established by this proceeding. It appears that in a case 
of this kind, a bill altered in the date, say from Ist to 11th, or 21st, is 
valueless in the hands of an innocent holder, even though it be proved that 
the acceptor, from whom he seeks to recover the money, agreed to the 
alteration of the date, and that the indorsee or banker could not possibly 
detect any alteration. And it further ee that the fact of the acceptor 
holding value in whole or in part for the bills is not only not material against 
him, but must be the basis of his defence, in order to enable him to vitiate 
the instrument under the stamp acts. On the other hand, if the altered 
bill were proven to have been one in which the acceptor got no value, the 
law would have made him liable to pay it.—Freeman’s Journal, 
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REPEAL OF SIR JOHN BARNARD’S ACT. 


A tone discussion has arisen out of the proposed repeal of this Act, and 
the second reading of the bill has at last passed the House of Commons by 
a considerable majority. One of our daily contemporaries, referring to the 
topic, thus alludes to the question at issue :— 

The amount of debate drawn on by that part of the Chancellor of the 
Exchequer’s financial scheme which consists in proposing to repeal Sir 
John Barnard’s Act, and to put a penny stamp on certain transactions for- 
bidden by that Act, is marvellously great, considering the smallness of the 
question, and the shortness of the time that Parliament has yet before it for 
other matter. The 8th and 9th Vict., cap. 109 (the Gaming and Wagering Act) 
makes all contracts, whether by parole or in writing, by way of gaming or 
wagering, absolutely void ; and declares that there shall be no remedy at 
law or in equity, for recovering ‘any money or valuable thing to be won 
upon any wager.” Sir John Barnard’s Act went further. It made illegal 
and attached penalties to certain specific transactions—time bargains on 
the Stock Exchange, as they are called, and selling stock which the seller is 
not at the time possessed of. The Chancellor of the Exchequer proposes to 
repeal this Act, and to put a penny stamp on time bargain contracts ; and 
the house, therefore, goes into a long disquisition on public and commercial 
morality. 

Now, nothing can be wider than the language of the 8th and 9th Vict. as 
to the subjects intended to be included by the Legislature when it passed 
that Act. You have but to ascertain that a transaction is clearly gambling 
or wagering, and it will be within the 8th and 9th Vict. If it is not clearly 
the one or the other it cannot be said that it is in itself of that degree of 
immorality that recent and well-considered legislation condemns; and so, 
if a transaction is not clearly either gambling or wagering, a contract 
respecting it is not in the eye of Parliament immoral, and would not be 
void under the 8th and 9th Vict, and such a contract could be enforced 
unless it is prohibited by Sir. J. Barnard’s Act. The question as to repeal- 
ing that Act resolves itself then into this —are time bargains gambling or 
wagering, or are they not? If they are, then repealing Sir J. Barnard’s 
Act can do no harm to morality, because they are equally made illegal by 
the 8th and 9th Vict. If, on the other hand, time bargains are not either 
gambling or wagering, then Sir J. Barnard’s Act ought to be repealed, 
because it makes that not — illegal, but penal, which a well-considered 
modern aud general Act (the Sth and 9th Vict.) does not condemn. That 
is literally the whole question on which Parliament has had a two nights’ 
debate. Much has been said in the debates about the encouragement or 
repression of morality, as if the imposition of a penny stamp upon contracts 
would have the least effect one way or the other; or as if Sir J. Barnard’s 
Act had operated very materially one way or the other. Wagering con- 
tracts, and time bargains among them, have gone on, notwithstanding Sir 
J. Barnard’s Act, and so time bargains, if loosed from that Act, will go on, 
whether they are within the 8th and 9th Vict. or not; only, if they are 
held to be legal, there may be more of them, and the Chancellor of the 
Exchequer will get more pennies, and if they are held to be illegal he will 
get somewhat fewer. But his imposition of the penny stamp involves 
neither the recognition of the morality of time bargains nor of their immo- 
rality ; that question will be left to the 8th and 9th Vict. 
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FAILURE OF ORDINARY JOINT-STOCK COMPANIES. 


A rEw years ago the reign of joint-stock companies was at its heights 
Nothing could be done without a company, or at least every imaginable 
thing was attempted to be done by companies. The severe lesson that 
thousands of individuals have received by rashly joining companies 
has soméwhat moderated enthusiasm. But still there is much miscon- 
ception about the nature and true functions of joint-stock companies as 
a branch of commercial machinery. We will try to dispel some of the 
remaining mist that hangs over the public mind by reasoning ; but as 
reasoning is never so powerful as fear, we will commence by terrifying 
the public by referring to a little piece of Chancery statistics, which 
would be highly amusing if it were not too deeply melancholy. 

The paper we allude to is an extract from the return of proceedings 
in the chambers of the Master of the Rolls and the Vice-Chancellor 
for the year ending at Christmas last. It purports to give a list of the 
different kinds of business done in those chambers during that period 
and the sums involved, and among them we find these facts—the num- 
bers of sales of estates is 490; the amounts of sales, £1,745,840. The 
number of persons put on the list of contributories under the Winding- 
up Acts, in spite of all their struggles to get off, is 1,937; the number 
who have got off is 119, so that 19-20ths of the unfortunate people 
who have plunged into joint-stock companies are fixed with the liabili- 
ties of bankrupt companies. The amount of calls made on contri- 
butories (and, be it recollected, all these are cases of companies that 
have come to grief) is the moderate sum, in one year, of £797,092, 
nearly half the amount of sales the legitimate business of the court. 
That is a tolerable sum to be paid by, or required from, one class of 
commercial adventurers in one year! And if such a return will not 
produce a wholesome fear of dabbling in companies, in elderly ladies 
and small capitalists, then we can only say that there must be some 
peculiar charm about flinging money into the sea which baffles our 
knowledge of human nature. 

But to be grave on so really grave a subject, people are very apt to 
forget all principles of commerce when a company is in question. The 
return in the shape of interest upon mere capital is, of course, regulated 
by many circumstances, and fluctuates accordingly ; but whatever may 
be the occasional exceptions of excessive rise or excessive depreciation 
in the interest-value of money, it has never in this country risen on 
the average above 4} per cent., and never dropped below 34 per cent. ; 
we mean, of course, by the interest-value of money, the interest that a 
man can get for the mere use of his capital upon good securities, with- 
out adding a fraction of labour. 

When a tradesman wants to borrow money he never, unless he is 
insane, would think of borrowing it at a higher rate of interest than 44 
or 5 per cent. He knows that the profits of ordinary trade will not 
enable him to pay more, and at the same time to live by his labour ; 
nor is any one insensate enough to lend money to a merchant or a trader 
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at a higher rate, expecting to be paid his interest out of the profits of 
the trade. But when a company is concerned, people forget altogether 
this principle of commerce; they lend their money upon flaunting 
prospectuses promising 10, 12, and 15 per cent. upon the capital em- 
barked; they fancy some hidden talisman in a company enabling it to 
do V’impossible, as if any trade could be carried on so as to pay for the 
labour of the working partners, and pay the sleeping partners such an 
amount of interest on their capital! We shall be told, no doubt, that 
there are some gas companies, banking and insurance companies, and 
safe ones, too, that do perform such feats. Yes, there are a few; but 
they are old companies, who have for years husbanded their resources, 
and whose business has increased prodigiously, while their staff has not 
necessarily increased in a relative proportion, They are exceptions to 
the rule, not the rule itself. 

When persons take shares in acompany, they call themselves “ pro- 
prietors,” and technically, no doubt, they are. In reality they are 
lending their money to the managing proprietors upon the security of 
the trade, and nothing else. ‘Lheir principal and interest must come 
out of the stock-in-trade and its profits, for there is nothing else for it 
to come out of. There is no collateral security. The shareholders 
never do a single day’s work—they are mere sleeping partners. The 
managers and their servants do all the work, and must live by it; and 
yet persons imagine that by some legerdemain the working partners, 
who are the tradesmen carrying on the business, can do in trade carried 
on by a company what they cannot do in any other trade—live by their 
labour, and yet pay from 6 to 15 per cent. for the use of the capital. 

We will venture to lay it down as a safe rule that every trading 
company that professes to say it can realize much over 5 per cent. for 
its shareholders, is, prima& facie, a bubble. This applies even to com- 
panies professing to be formed for such great undertakings as can only, 
by reason of the vast amount of capital required, be carried into effect 
by companies. But when we come to companies formed for smaller 
trading purposes, where only a limited amount of capital is required— 
say from 20,0007. to 40,000/.—then the delusion in those who fancy they 
can reap high interest, or even save their capital, is still stronger. 
Companies that have to compete with single-handed tradesmen, or 
common partnerships of three or four partners, contain in themselves, 
ab initio, the germs of inevitable destruction. 

Companies are always managed by a board of directors, a secretary, 
a manager, a manager’s deputy, and a host of officers, none of whom 
have any interest in the concern beyond their immediate shares, nor any 
interest in doing the work in the most economical manner. Again, 
supreme authority residing only in the board, nothing can be done 
without that board being convened and meeting, and discussing, and 
passing resolutions; so that a step of vital importance to the trade of 
the company, the taking of which may require immediate consideration 
and prompt execution, is impossible for a company. Wherever, there- 
fore, the business of a company is of such a nature that it can be 
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carried on by private individuals, personally managing their own 
business, as well as by a company, the company has no more chance 
against them than the bricklayer with one hand tied behind him (as 
the trades unions would have him) would have against the bricklayer 
using both his hands. The company must go to the wall and perish ; 
they cannot help it, unless a miracle should enable the slow and heavily- 
loaded man to beat in the race the swift and unencumbered man. 

It is for this reason that so many companies have found their way 
into the judges’ chambers under the Winding-up Acts. It is not that 
they were all fraudulent ; far from it, many have been very honest, 
though very silly. The reason of the premature death of a great many 
of them, leaving debts and no assets, has been that they were formed for 
that which is common tradesmen’s business—that in which the com- 
pany had to compete with common tradesmen, and in which the company 
was eating up its capital in salaries, and wasting precious time in 
passing resolutions, while its competitors were doing their own business 
and buying and selling. 

Whether the system of company-management at present prevailing, 
by a board of directors and all its et cwteras, is requisite for the pro- 
tection of shareholders, is a question on which we shall presently touch 
slightly. Certainly the recent frauds do not show that company- 
management answers its professed end of protecting shareholders. But 
this we will venture to lay down as an incontrovertible commercial 
proposition, that companies are only properly fitted for business re- 
quiring huge capital, unattainable except by subscription; and for 
business in which there is either no competition or competition only 
with similar bodies. The moment you can show that a company will 
come into competition in its business with single-handed tradesmen, or 
with common partnerships, we would say to any man in whom the 
desire of shareholdership is springing up, “‘ Cave canem! If you take the 
step forward, you are mathematically certain to be bitten.” But is 
the system of managing by a board of directors a wise or an effective 
system, even for great companies? We conceive not. It is founded on 
a fallacy, if not a misrepresentation; and certainly it has not been 
found in practice to protect shareholders either against bad trading or 
against fraud. 

The system of company-management described in its broad features 
is this, that the proprietors never personally look into their affairs at 
all, supposing and relying that the management of them is carried on 
by an industrious board of directors; therefore they do not trouble 
themselves to do more than receive a half-yearly report, which not one 
out of fifty of course can understand. Practically the proprietors throw 
the reins up, and leave them in the hands of the directors. The di- 
rectors, on the other hand, are generally a body of highly respectable 
gentlemen, who have other pursuits of business or of enployment to 
occupy them, and who cannot do more than meet to hear how affairs 
go on once a week, for a few hours; so that, though they know a little 
more about the business than the proprietors, that little is (with the 
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exception of, perhaps, the chairman, and occasionally one or two active 
directors) not much. No one, at any rate, ever heard of the board of 
directors of a company attending daily, as merchants do at their count- 
ing-house, and looking personally, from day to day and from hour to 
hour, into the management of their concerns. The onus of that duty 
generally falls to one or two officers, secretaries, managers, or whatever 
else they may be called; officers who are usually underpaid, having 
regard to the vast responsibility thrown upon them, and who have not 
one particle of interest in the prosperity of the concern, beyond the 
retention of their places. Is this a sound commercial principle? Is 
the old doctrine that the owner’s eye should be upon his business, 
effete, and repealed by modern civilisation? We apprehend not. Yet 
that is the principle, and the whole principle, of company-management. 
The owners delegate their watchfulness to a numerous board, who do 
not and cannot watch, because they have not time; and they delegate 
it to a manager, who has no pecuniary advantage from any increased 
success of the trade, and who is not paid so highly as to make his 
salary an equivalent for profit. 








ON THE PREVENTION OF FORGERY, ARISING FROM THE 
ALTERATION AND FALSIFICATION OF BANKERS’ CHEQUES, 
NOTES, &c., AND A DESCRIPTION OF A METHOD OF MANUFAO- 
TURING ORDINARY WRITING PAPER WITH CHEMICAL PRO- 
PERTIES, RENDERING COMMON WRITING INK UNALTERABLE 
BY TIME OR FRAUD. 


A Paper read at the Society of Arts, 20th March, 1860, 


By Rosert Barcuay. 
(Continued from last Number.] 


Tue number of forgeries perpetrated by persons hecoming possessed of 
cheque forms and imitating handwriting is not very small. There is less 
skill in the alteration of a cheque by chemical means, and the important 
element in a forger’s calculation would be that, bearing all the marks of a 
genuine document, the probability of its being paid is immeasurably greater, 

The preference shown by many of our bankers for the best scientific 
—e for the prevention of this description of forgery has unquestion- 
ably had a tendency in checking the development of this description of 
fraud ; but the diffusion of chemical knowledge, and the rapidity with 
which science is pressed into the service of the fraudulent classes, admonish 
us to exercise a salutary vigilance lest its resources applied to the purposes 
of fraud should not prove more powerful in attack than the means we are 
depending upon for our defence. 

In connection with the few specimens which I have shown of the evasion 
of the security of existing cheques, would not a professional forger, or the 
combined skill, scientific, graphic, and artistic, of several of these gentlemen 
who cultivate ‘“‘ High Art Crime,” have achieved far more perfect results 
than a person like myself, closely occupied with business, and possessing 
neither artistic skill or that of imitative penmanship ? 
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I would ask, is there any serious difficulty in a gang of forgers purchasing 
some hundreds of cheques which pass current as money, and skilfully alter- 
ing them to a considerable amount, and presenting them in the course of 
business for payment? Would not the fact of their bearing a genuine sig- 
nature and appearance cause both the fraud and its authors to escape 
detection ? 

I may mention that a knowledge of chemistry is diffused very widely by 
photography and other practical applications of chemical science. 

Two of the chemical substances used constantly in photography, bromine 
and the chloride of bromine, dissolved in water, discharge writing ink, as I 
have before remarked, with the utmost perfection, and several of the tinted 
cheque papers in common use are very slightly discoloured by the applica- 
tion of the solution of bromine. Photographic forgery, that is, the copying 
of the printing and writing, or the writing of a cheque by photography, is 
readily guarded against by printing upon my paper in yellow, or manufac- 
turing it of that colour, Skilful erasure with a knife may be detected by 
viewing a cheque in varied lights, and the surface of the paper will betray 
it. I consider the engraved ground-work, so commonly introduced into 
cheques, almost worse than useless, as it effectually hides an erasure if re- 
produced. I am prepared to carry out the very simple remedy of running 
silk threads in the lines of the amount of a cheque in the body of the 
paper, similarly to the postage envelope, for any bank whose consumption 
Is extensive. 

Before leaving this part of the subject, I may be allowed, perhaps, to in- 
troduce a few remarks made by Mr. Gilbart, before the Banking Institute 
in 1853 ; and I cannot but believe that the sound practical views of a gen- 
tleman who has conducted for a series of years the interests of a Banking 
Establishment known throughout the civilized world as a monument of the 
success of private enterprise in this country, will express the views of most, 
we may hope of all our bankers. 

“Tn former times when a man committed a robbery he went on the high- 
way perhaps with pistols in his hand; and although the person stopped 
might have very little opportunity of escaping, still he had a chance; he 
saw his assailant, and probably in an encounter might get free. But of 
late years the system of plunder has become different. Now, a man, to 
rob, has only to write the name of his fellow man, or, by another species 
of forgery, to take out a number and put in another for a larger sum. 1 
recommend you to guard against the misapplication of science in this way, 
by yourselves acquiring knowledge as to its opcration. 

“ The necessity has of late become more urgent for gentlemen engaged 
in banking pursuits to be well informed in the discoveries of science, so as 
to protect themselves from the acts of men who employ the improvement of 
science in defrauding them. 

“ T am afraid that in the march of civilization no scientific discovery can 
be made but such as might be taken advantage of by wicked men for the 
purposes of fraud. Then what you must do is,—to keep pace with science, 
and so make science defend you against science.” 

Had these admirable remarks of Mr. Gilbart been made since the altera- 
tion of the law relating to cheques, by which the public have been made 
responsible for what a banker alone can prevent, he might possibly have 
added, that a banker is morally bound to protect the public from loss by 
the alteration of the crossing of their cheques, and to adopt the best scien- 
tific expedients to prevent the possibility of its occurrence. 

A banker is now legally bound to make good to his customer any Joss 
arising from the alteration of the amount of a cheque. The late Bill 
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made the crossing of a cheque a material part of the cheque, But although 
now as much a part of the cheque as the amount, a banker is relieved from 
any responsibility for a loss arising from the alteration of the crossing, 
provided the cheque does not, at the time of presentment, appear to be 
crossed. 

This inconsistency was pointed out by the Times’ Monetary Article, when 
the Bill was before the House of Commons, 13th July, 1858, which I may, 
perhaps, be allowed to quote :— 

“ The Bill of the Attorney-General for legalising the crossing of bankers’ 
cheques is expected to come on to-morrow, Thursday, evening. 

“« Mr. Bovill has given notice of an amendment to make it worthless ; 
namely, that bankers shall not be liable for paying such cheques in cases 
where the crossing shall have been erased with sufficient skill to prevent 
detection. But if bankers choose to employ proper paper for their cheques, 
they can prevent all danger on that score, and if they decline to do so they 
must bear the consequences, and not expect a useful public measure to be 
vitiated for their convenience. Never on any subject have the commercial 
community been more unanimous than upon this, and never has any thing 
been opposed on narrower grounds, 

“‘ Not only have the bankers power to protect themselves by proper safe- 
guards, but they can decline to receive any accounts except on a special un- 
derstanding with their customers that they shall be guaranteed against any 
risk which by the new Bill may be imposed. They are aware, however, 
that their profits are so ample, and their chances of loss are so trifling, that 
it would be preposterous to suggest such terms. It is remarkable, more- 
over, that the largest establishments in London, by whom, of course, the 
greatest risk would be incurred, seem disposed to support the Bill, or at all 
events, not to obstruct it. The Bank of England, the London and West- 
minster Bank, and Mr. Glyn, are said to be fully prepared, for the sake of 
promoting the general convenience, to meet all the lability, such as it is, 
that the measure in its integrity is likely to throw upon them.” 

In the House of Lords, the Lord Chancellor stated, “that the occasion 
which gave rise to the bill was that a person sent a crossed cheque through 
the post. The cheque was abstracted from the letter. The words crossed 
were obliterated ; it was presented to the bankers having all the appearance 
of an uncrossed cheque, and the money was paid. 

“ An action was brought by the customer against the bankers, and the 
Court of Common Pleas first, and the Court of Exchequer afterwards, decided 
that the words of the Act of 1856, that the crossing should be a direction to 
the banker to pay only through a banker, were applicable not to the time of 
drawing, but only to the time of presentment, and that the crossing was no 
material part of the cheque. He had understood that there was some ob- 
jection to giving the banker the protection of the fourth clause, which 
provided that bankers paying a cheque which did not plainly appear to be 
crossed or to have been obliterated should not incur any liability. The 
Lord Chancellor reasoned that a cheque which got into dishonest hands 
got there through the negligence or fault of the person who drew it. It 
was either lost through negligence, or entrusted to a person unworthy of 
confidence, or stolen. 

“In the great majority of cases the banker could not protect himself, 
but the customer could, and therefore it would be a most unfair thing, if, 
when giving protection to crossed cheques, they withdrew the protection 
bankers now possessed in the event of a crossed cheque being presented to 
all appearance an uncrossed cheque, and ‘in such a state as would defy any 
amount of vigilance to detect the fraud.” 
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The Times remarks upon this :—* The Bill of Sir Fitzroy Kelly on bankers’ 
cheques was, in its original form, a simple measure, and not only fulfilled 
the wishes of the mercantile community, but also was in harmony with the 
general principles of the law of England. 

“ An amendment was proposed for the interests of the bankers, that if 
in any case it should turn out that the crossing had heen dexterously obli- 
terated no liability should attach to them. 

“‘ This was in a great degree to damage the entire measure, because it 
has been recently shown that crossings can be so erased to escape ordinary 
observation, a Joint-Stock Bank having availed itself of the plea to throw 
the loss from such a circumstance upon its customer. 

“ But anomalous as it was, the colleagues of the Attorney-General appear 
to have taken fright and to have threatened him with desertion, unless he 
would allow his measure to he defaced, and become a party to placing 
upon the statute book another discordant and unmeaning act. 

“The amendment was, therefore, without a struggle accepted by the 
Government, and the banking class were conciliated at the same cost of 
principle as when a former ministry exempted them from responsibility 
in paying cheques with forged endorsements. 

“ But the 1,500 leading firms of London who had petitioned for this 
measure were not likely to remain quiescent, and there was some talk of 
endeavouring to restore it to a rational form. 

“The Government consequently, after having been frightened by the 
bankers, were now, in their turn, frightened by the public; and under 
these circumstances, Mr. Nichol, the member for ‘rome, obtained a virtual 
promise from the Attorney-General that the obnoxious clause should be 
resisted in the Lords. Hence the bill was allowed to pass through the 
lower house. 

“ Last night it came on in the Lords, and the Government, instead of 
fulfilling their intimation, turned round and absolutely recommended the 
clause in the strongest way. 

“ Tt should always be borne in mind, said the Lord Chancellor, that a 
cheque which got into dishonest hands got there through the negligence or 
fault of the person who drew it, and that in the great majority of the cases 
the banker could not protect himself, but the customer could. 

“The whole of this statement is directly at variance with fact. As to 
the drawer of a cheque being able to protect himself, if such were the case 
there would be no need to cross a cheque at all. Cheques are crossed to 
guard against those accidents which the Chancellor says cannot take place 
without negligence. 

“ But while the Chancellor says the holder of a cheque can protect him- 
self, he contends that bankers can do nothing for their own security, and 
that the recognised principles of law are to be set aside at their behoof. 

“To this headlong and unguarded assertion the reply is,— 

“ Ist. That bankers can make themselves perfectly safe by the adoption 
of a tinted paper ; a precaution not in the power of their customers, who 
use the cheques supplied to them, 

“ 2nd. That the bankers, by resorting to a guarantee fund, may avert 
all danger, except such as would be utterly insignificant, but which, falling 
upon individuals (query, holders of cheques or customers), might lead to 
ruin, 

“ Looking, therefore, at every feature of the case, it is not too much to 
say that a more paltry or objectionable piece of legislation was never wit- 
nessed ; and the manner in which it has been carried but reflects discredit 
on all concerned.” 
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The statement of the Times, that a banker can protect himself from the 
crossing of his cheques being altered or obliterated, is in no way impugned 
by my experiments. It is surely a very serious matter that the public 
should be exposed to very severe losses merely because a banker (to use 
Mr. Gilbart’s words) will not “ keep pace with science,” and continues to 
use a cheque which is imperfect, and which can be palpably demonstrated 
to be so without the necessity of a forgery to prove it. Rae 

An instance came under my notice previous to the passing of this bill, 
when there was no probability of banks being exempted from this liability, 
in which bankers disused plain paper cheques, and inquired for the best 
security they could adopt to protect themselves, on account of the additional 
liability about to be imposed. 

It will, I trust, be observed that I have expressed no opinion whether 
the liability should be in fairness borne by the public or by bankers. I 
have merely made use of the public discussion which took place upon this 
subject, to show that an instance of the chemical extraction of a crossing 
was the occasion of the alteration of the law. The law has decided that 
bankers shall be relieved from this liability, and it is clearly their obvious 
interest speedily to adopt means which will prevent instances of the alter- 
ation of crossings again occurring. Should public attention be again 
called to the subject, there can be little question that the protection now 
extended by the law will be withdrawn. 

I have pleasure in mentioning instances where scientific advice has been 
taken in reference to the selection of cheques. Messrs, Coutts and Co. 
have repeatedly consulted Professor Brande and Dr. A. 8. Taylor, in order 
that their cheques might present the greatest difficulty to a forger’s opera- 
tions which existing methods would allow. 

The London and Westminster have displayed the same anxiety expressed 
in Mr, Gilbart’s address. Messrs. Barclay and Co. have also exhibited the 
same care; and many other banks have probably done the same. I would 
suggest that the opinion of an eminent artist, in addition to that of an 
eminent chemist, should be taken, since a chemist alone may come to an 
entirely incorrect conclusion on that part of the subject which relates to 
the reproduction of tints, which is out of his province. 

It is clear that even printed documents are not secure from fraudulent 
alterations. 

As an instance of black printing-ink being obliterated, I would mention 
the postage-stamps, which are strongly suspected of having the cancelling 
stamp removed ; it was stated lately in the Times that they are sold under 
cost. I have been lately shown a railway ticket from which the short 
limit of the journey stipulated for had been expunged, and a journey of 150 
miles was actually obtained in this easy way ; and this is not the only case 
that has occurred. 

There are several chemicals which will dissolve the oil attaching black 
printing to the surface of paper, and a grey shadow of the firm and solid 
letters remains, which a very trifling amount of erasure will ftemove 
entirely. 

I would mention caustic potass and benzole in both cases to produce a 
successful result. I think skill in the application is required. 

The danger arising from the application of benzole or similar liquids, in 
order to remove the cancelling of the postage stamp, could be absolutely 
guarded against by printing them on my paper, and cancelling with muriate 
of iron or sulphate of copper. 

Erasure by some means of printed characters on bank notes has also 
taken place, This I have ascertained to be a fact, 
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I propose to prevent the possibility of such a procedure by printing on 
my paper with acidulated muriate of iron, or a weak caustic alkali, or a 
salt of copper, mixed with the requisite proportions of a suitable thickening 
material. The characters will by this process be dyed through the sub- 
stance of the paper, in Prussian blue, or manganese brown, or prussiate of 
copper. Erasure obviously cannot remove such characters, and I believe 
no portion of a document so printed could be altered without the destruction 
of the whole. 

By writing in common ink slightly acidulated, it will penetrate to the 
back of a cheque, bank note, or any document, such as a foreign bill, which 
is liable to pass as money on the security of first-class names: writing 
may thus be absolutely secured from alteration by mechanical erasure or 
chemical obliteration. 

I produce a specimen written upon with an ink containing iron, which 
produces an agreeable variety of writing. 

Country bankers’ bills on London may be thus secured. 

I produce a specimen of a bank note; and there are many other cases 
in which an absolutely unalterable document is a most important attainment. 

And now, having concluded this paper, I feel very strongly it may be 
urged that if a person is determined to commit forgery, he will do it. 
That my invention may prove to be defective, and that, in that case, its 
security will be no better than the expedients hitherto carried out ; and, as 
a consequence, that I have, to the public detriment, done much to instruct 
the forger in his depredations. 

To explain my views, I may state that I consider forgery as a misapplied 
art, in which both skill and science are employed. The prevention of 
forgery involyes the question,—Is not the scientific and artistic skill of 
men who use it honestly immeasurably in advance of those who use it 
dishonestly ? 

Our only security is in keeping in advance of the fraudulent classes in 
intelligence, and in the prompt adoption of every new aid Science and Art 
will give us. Our bankers have at their call an amount of ingenuity im- 
measurably greater than a gang of forgers can command. 

Our course is, therefore, to solicit, rather than to repress discussion, and 
not to underrate the danger. I donot say that we are to imagine dangers, 
but that we are exposed to the greatest of all dangers, when it is proved 
that frauds of a certain kind have taken place, and we despise them because 
not sufficiently extensive. 

I do not state that there never may be a way discovered of cyading the 
security of my paper ; but that in the present state of the science of che- 
mistry it reduces the chance of a successful forgery to a point which is 
equivalent to absolute protection. 


I am confirmed in this view by the judgment of the eminent chemists 
who have examined my paper, : 

Few persons can conceive the amount of labour which the investigation 
and practical carrying out of this simple application of chemical science 
has cost me. 

We must also feel that all forgers are not determined to commit forgery, 
and that the moral courage of a highly-cultivated and talented man may 
in a moment of pressure fail ; and if by the exercise of a little forethought 
in so trifling a matter as the selection of a cheque or bank note, a banker 
can remove temptation from his way, and save him from ruin, is it not 
worthy of his personal attention ? 
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DISCUSSION. 


Mr. Herapatu (Bristol) said, that as he had been alluded to by name in 
Mr. Barclay’s paper, he might be allowed to commence the discussion. So 
far as he had been able to hear Mr. Barclay’s paper, he did not understand 
that he had mentioned the patent of Mr. Stevenson. He thought that as 
Mr. Barclay had closely criticised other patents, he was equally open to 
criticism for omitting all mention of that of David Stevenson, dated 1837, 
No. 7,313. This patent was for the very same thing as Mr. Barclay’s. 
Stevenson claimed the use of the ferrocyanide of manganese, and he (Mr. 
Herapath) held in his hand a dividend warrant of the Bristol and Exeter 
Railway Company, on which appeared the following notice :—Printed on 
R. Barclay’s patent indelible paper for the prevention of forgery.” This 
he (Mr. Herapath) had analysed, and he pledged himself that the only pro- 
tective substances found in it were ferrocyanic acid and oxide of manganese ; 
and yet Mr. Barclay had claimed that as his own, while, in reality, it was 
Stevenson’s paper and Stevenson’s patent. Stevenson’s patent had expired 
in 1851, when, of course, it became public property ; and they knew that if 
any patent had real merit in it at the time of its expiration, and the 
public had become aware of its value, it was generally adopted; but in 
Stevenson’s case it had fallen into disuse, and he therefore thought it 
might fairly be presumed that Mr. Barclay’s, which was identical with it, 
was of no value. Mr. Herapath concluded by reading from the specification 
of Stevenson’s patent the following extract :—‘ The chemical preparation 
which I have used with success for preparing writing paper, and giving it 
the property aforesaid, is a solution of manganese prepared with a solution 
of prussiate of potass in a liquid form, and mixed with the pulp whereof 
the writing paper is to be made: so as that the metallic preparation cannot 
fail to be incorporated with, or equally diffused throughout the substance 
of the paper.” 

Mr. H. N. Nissen said, he had attended the meeting for the purpose of 
hearing what Mr. Barclay might have to say upon the subject of cheque- 
paper, and he could not help thinking that he (Mr. Barclay) would have 
acted more prudently if he had withheld a large portion of the information he 
had given that evening, and if he had hesitated to make statements which 
must have the effect of producing in the mind of the banking community, 
and of the public at large, a feeling of insecurity. He thought Mr. Barclay 
had raised a great number of apparitions, for the purpose of laying them 
again, more especially when he drew attention to the circumstance of 
receipt, and bill, and foreign stamps, being liable to the possibility of having 
the cancelling marks taken out and the stamps again used, He (Mr. Nissen) 
did not suppose it was at all likely that any one would attempt to remove 
the stamp from his receipt, and destroy the cancellation for the purpose of 
using it again, ‘The same observation applied to bill stamps. He thought 
Mr. Barclay would have been better advised if he had taken more pains to 
ascertain the security of his own paper before he put it forth to the world 
that every other kind of paper was insecure. He (Mr. Nissen) had come 
prepared to show the insecurity of Mr. Barclay’s paper, and he would 
exhibit to the meeting specimens of Mr. Barclay’s paper, from which the ink 
had been completely discharged ; and the extraction of the ink writing 
from those papers had been effected in two or three minutes, and in most 
cases not the slightest stain had been left upon the paper. For that purpose 
he required no special apparatus ; no long list of discharging chemicals. 
He would leave those specimens for the inspection of the meeting, and he 
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should be happy to find that Mr. Barclay could prove that his paper af- 
forded — security against frauds than the other descriptions of paper 
generally used. 

Mr. Coe said, notwithstanding the pains which Mr. Barclay had taken 
in the preparation of this paper, he was sorry to be obliged to differ from 
him as to the advantages to be derived from the remedy he proposed, inas- 
much as he (Mr. Coe) asserted that it was not at all required. He felt 
assured that the evil did not exist. He was sorry Mr. Barclay had not re- 
ferred to the statistics of the number of forgeries effected, either upon 
cheques or bank-notes. He (Mr. Coe) had taken some pains to ascertain 
the feeling of the London bankers upon the subject. He began with the Bank 
of England, whose experience with regard to altered cheques was so small 
that they could scarcely call to mind a case in which a cheque had been 
tampered with by chemical means; and in the case of Glyn’s and the 
London and Westminster Banks, he found their experience was precisely 
the same. With these facts before them, it appeared to him that it was 
not fair to the public to raise phantoms calculated to create so much distrust 
in their minds. The plan adopted by the Bank of England was that of a 
simple, plain, white cheque, without any preparation whatever, and that 
had been found to give all the security needed, With regard to the other 
banks it was no doubt true they had adopted various devices. He had 
been asked how it was, then, that they did not adopt plain paper. He 
presumed it was owing to the cheque printers having persuaded the bankers 
that they must have something distinctive to secure them from danger. 
He thought the public should be made to understand that they possessed 
within themselves the best means of protection; and that was by locking 
up their cheque-books. The great majority of frauds had been proved to 
have been absolute forgeries effected on cheques improperly obtained. 
And he gave as an illustration a case which had occurred a week or two 
since at the Old Bailey sessions. These cases occurred in the majority of 
instances from the carelessness of persons in leaving their cheque-books in 
places accessible to other parties. With regard to forged notes, he believed 
there never had been an instance in which a note of the Bank of England 
had been altered by chemical means from one amount to another, In con- 
clusion he would state that experiments he had made with Mr. Barclay’s 
paper showed that the writing could be completely obliterated from it. 

Mr. J. A, Frankuin remarked that the subject of obliterating the can- 
cellation of expensive bill stamps was one of great importance. He begged 
to ask whether any means had been devised of cancelling those stamps in 
such a manner as effectually to prevent the possibility of their being re- 
stored to their original appearance, and used again for commercial 
purposes ? 

Mr. Fox, in allusion to the specimens of the results of the experiments 
upon Mr. Barclay’s paper, produced by Mr. Nissen, and handed round the 
meeting, pointed out that the writing had not been obliterated without 
making some alteration in the general character of the surface of the paper 
palpable to the senses. He would put it to those who had examined these 
specimens, whether, if brought to the test of bright daylight, it would not 
be palpable to the eye that the paper had been tampered with. There 
was, in his opinion, a manifest difference between that portion of the paper 
which had been subjected to chemical operation and that which had not. 

Mr. Nissen remarked that in the specimens produced the writing had 
not been thoroughly extracted, for the reason that a sceptical person might 
fancy that there had never been any writing upon the paper. 
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Mr. Fox added that in some of the specimens there was to him an ob- 
servable difference between the portion of the paper to which Mr. Nissen’s 
chemicals had been applied and the rest of the paper. 

Mr, ApsLey PELxart said he understood the author of the paper to base 
his argument mainly upon the question of law with respect to crossed cheques. 
One speaker had said that the alteration of cheques seldom occurred; but 
the instances which had occurred appeared to have brought about an alter- 
ation of the law. With regard to the process of extracting the writing 
from the paper of Mr, Barclay, and the assertion that it could be so done 
as not to be apparent, he (Mr. Pellatt) would say, judging from the speci- 
mens he had seen, it had more the appearance of erasure by mechanical 
means; and if practised upon a crossed cheque, the eye of the banker’s 
clerk would be at once attracted by it, and he would not pay the cheque. 
If that were so, then there was some value in the paper which Mr. Barclay 
had described. He (Mr. Pellatt) had had the honour of being essociated 
with the Chairman in the House of Commons, and he ventured to introduce 
a bill into the House bearing upon that subject. At that time there had 
been legal decisions in the Courts, by which the security of crossed cheques 
had been put in jeopardy. He thought Mr. Barclay was entitled to their 
thanks, for, although there might be doubt in the minds of some persons as 
to whom the merit of these chemical preparations was due, all must ac- 
knowledge that they were indebted to Mr. Barclay for having brought 
forward the subject in so excellent a paper. 

Dr. MitteER could corroborate all that had been stated by Mr. Barclay. 
So far as he had made experiments with Mr. Barciay’s paper, the ink was 
discharged, but though he had succeeded in that, he was unable to do so 
without producing stains in the paper, which made it apparent that the 
writing had been effaced. He, however, had never succeeded in extracting 
the ink so compietely as was shown by the specimens exhibited by Mr. 
Nissen. 

Mr. GaRRAWAY inquired whether the writing upon the paper experi- 
mented upon by Mr. Nissen was written with ordinary ink,’ 

Mr. Nissen replied that the ink used was that prepared according to the 
method given by Professor Brande. 

Mr. Barcray, in reply, said Mr, ilerapath had not succeeded in es- 
tablishing the identity of the lapsed patent taken out twenty-three years 
ago with his. He had also omitted to allude to the distinction in the 
methods of manufacturing the paper on which depended its practical success 
or failure. The paper manufactured strictly in accordance with the direc- 
tions of the lapsed patent, would not give any security to a banker. He 
begged to remind Mr. Coe that he had not ventured to deny that a cheque 
of the Bank of England was actually paid at one of their branches, as 
lately as the spring of last year, in which both the crossing and the amount 
were altered by chemical means. In reply to Mr. Nissen, who had denied 
that the introduction of paper as prepared by Mr. Barclay’s process gave 
any additional security, he would state that the fact was notorious to 
chemists that it did give very great security, and that so far from his 
(Mr. Barclay’s) having introduced it to the notice of bankers without due 
examination, it had undergone four very severe examinations by gentlemen in 
whose chemical knowledge, skill, and integrity the banking community had 
confidence. He was inclined to think that the course he had taken, of 
publicly stating that the security of existing cheques was defective in both 
a scientific and practical point of view, and supporting his views by actual 
experiment accurately described, with specimens from every London bank, 
showing the extraction of amounts, crossings, &c., would show bankers 
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that he had not studied the subject superficially, and would therefore be 
approved. Like Gabriel Tigere, he might have thrown away the labour and 
expense the invention had cost him, and allowed its merits to be over- 
looked, to the detriment of the banking interest. Other cheque printers 
would, after a short period adopt it, as they had Tigere’s, as a special and 
occult preparation of their own, and take credit to themselves in pressing 
gs bankers the efficiency of their cheques. The specimens produced by 

r. Nissen, of the extraction of a portion of writing from the new paper, 
were such as would be immediately detected by any bank clerk. The 
portions of writing operated upon were not by any means wholly oblite- 
rated, and that was admitted by Mr. Nissen himself. By resizing and re- 
storing the original glazing of the paper, they could not fail to be noticed. 
They were also not written in a firm hand, and the writing ink had not pe- 
netrated the paper. Various proportions of the protective material could 
he incorporated in paper, and the specimens produced by Mr. Nissen were 
not strongly prepared. That strength was adopted as sufficient, an experi- 
ment having been conducted in the laboratory of King’s College, in which 
writing newly executed on paper so prepared was not destroyed until an 
hour and three quarters had elapsed, and stains then were clearly visible. 
He would again call attention to the actual statements made in his paper. 
Owing to the paper having been brought on to be read at an earlier period 
than had been anticipated, he had not been able to lay the subject privately 
before the bankers previously, as he had intended, 

The Cuarrman said it was now his duty, as well as his pleasure, to pro- 
pose that the thanks of the meeting be given to Mr. Barclay for the paper 
he had been kind enough to read, but, before doing so, he would make a 
few remarks upon one or two points which had occurred to him in the 
course of the discussion. He thought that even some of those who might 
object to some of Mr.Barclay’s views must agree with him (the Chairman) that 
a free discussion like that which they had had must tend to some good end. 
He thought if those who possessed scientific knowledge were not a little 
jealous of their own inventions, there would not be that stimulus to bring 
forward the results they had accomplished, no doubt for their own benefit 
in the first instance, but from which the public in the end must derive an 
undoubted advantage. He felt assured that both Mr. Nissen and Mr. 
Herapath would agree with him, that open and free discussion, however 
tenacious gentlemen might be of their own views, must lead to increased 
knowledge on the part of the public. He certainly felt that, as one of the 
public, he had to thank the gentlemen who had taken part in the discussion, 
as well as Mr. Barclay, for the information they had afforded him, With 
regard to what had fallen from Mr. Coe, who considered there was no ne- 
cessity for any special process whatever, and that all ——— was obtained 
by taking praper care of cheque-books, he {the Chairman) fully appreciated 
these remarks: still he thought they must all feel that that ought not to 
prevent their well considering any suggestions for improvements which 
might be offered to the public. He knew Mr. Coe well enough to be able 
to say that that gentleman never threw aside any suggestions for improve- 
ment without well considering their bearing. If Mr. Barclay’s paper was 
not original, and if it were not quite so serviceable as he (Mr. Barclay) 
might think it, still his paper did well in reminding both the public and 
bankers that they were liable at all times to the risk of erasures and oblite- 
rations on cheques ; and he was sure every gentleman present connected 
with banking must feel that the utmost vigilance was always necessary to 
provide that no acts of that kind should escape the attention of the banker’s 
clerk. It was the duty of all who stood in the position of principals of 
banking-houses, to take care that every endeayour was used to prevent the 
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occurrence of those risks. He for one confessed that he rather shared Mr. 
Coe’s feeling, that there was no very great risk from the use of the cheque 
ordinarily in use. He had found from his own experience, and from his 
association with persons still more practical than himself, that the more 
simple the cheque was—the plainer it was—the less attempt there was to 
make it inimitable—the less likely it was to be imitated. That was the 
— which, for many years past, had been adopted in the Bank of 

ngland. That was the principle with regard to their bank-notes as well 
as their cheques ; but those who had the management of that establishment 
from time to time were never unwilling to listen to suggestions, and they 
were always thankful to receive the opinions of gentlemen of science, and 
give the subject the most ample consideration. He would conclude by 
asking them to join with him in offering to Mr. Barclay their best thanks 
for the paper he had read, and for the information it had been the means 
of eliciting. 

A vote of thanks was then passed. 

The following letter has been received by the Secretary since the 
meeting :— 

There are four points of importance entering into the consideration of the . 
security of documents from forgery :—Peculiarities in the fibre or texture 
of the paper, chemical preparations introduced into the pulp, water-marks 
in the paper, the style and character of the engraving printed on the papers. 
It is principally to the second of these elements of security that attention 
is directed in the paper read by Mr. Barclay. 

As far as Iam aware, one of the first persons who suggested the intro- 
duction of chemical ingredients, with a view to prevent or detect alterations 
in the written portions of cheques, was the late Mr. Robson, whose London 
Directory was so well known before the volume compiled by the Post-Office 
officials drove it out of the field. This ingenious but unfortunate gentleman 
reasoned thus. If I write upon paper the pulp of which has been mixed 
with dilute ink, the application of any re-agent to destroy the written ink 
must necessarily destroy the colour of the adjacent tissue : hence, by adding 
a salt of iron and galls to the pulp he obtained the dye or tint in paper 
known as Robson’s patent, still used by many bankers; and a very valuable 
paper it is. 

Subsequently many other chemicals, chiefly vegetable colouring matters, 
of subdued tone, have been employed, their efficacy depending upon the 
facility with which they are destroyed by re-agents calculated to break up 
and dissolve the constituents of writing ink. 

Upon this principle is based Mr. Baildon’s process for securing bank 
drafts. After the value is inserted in the body of the documents in the 
usual manner, he writes the amount across the face, in an ink capable of 
discharging the colour of the paper. ° 

Hence, for a successful forgery, two alterations are necessary, the black 
ink, and the white, if I may so term it. The preceding are all cases of 
tinted papers, being blanched on the application of chemicals to remove the 
ink. 1 believe I was the first to attack the converse proposition, to cause 
a white paper to exhibit a colour when tampered with; and the plan I 
suggested was to introduce starch into the pulp, and iodide of potassium 
and ferrocyanide of potassium into the size. On the application of any 
re-agent to remove the ink, the iodine is released and discolours the starch 
throughout the paper. It is not for me to express an opinion on its merits 
or faults ; suffice that I am not aware of any case since its introduction of 
a cheque printed on the paper having been altered to a higher amount and 
paid by a banker. As for it or any other paper possessing absolute security 
againet the experiments of experts, my experience has taught me to ayoid 
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assuming the position of a quack doctor, “ I am the man, and wisdom shall 
die with me.” 

Following this track, Mr. Barclay presents his paper, into which a whole 
laboratory of chemicals seems introduced, whether with more success than 
others remains to be proved. From the difficulty experienced by several 
_— in obtaining specimens, experiments have not been very fully made. 

o many Excelsiors, in the eyes of their parents, having proved to be only 
ordinary mortals after all, I shall be scarcely judged harsh in cautioning 
our friend not to expect a cold-hearted world to smile with the same roseate 
complacency upon his offspring as he does himself. 

But here the serious question arises—Are these papers of that great 
practical value which at first sight might be supposed? Regard to truth 
compels me to admit they are not. 

They remind me of those fanciful Chinese forts of which we read, very 
terrible and threatening towards the road the enemy is expected to advance, 
but very exposed on the other sides. Now these outer barbarians, the 
fraudulent, will not come by the path we -prescribe, and expose themselves 
to the concentrated fire of chemical inventors, but ever and anon they touch 
us on the shoulder, and exclaim, ‘‘ Here we are,” and by very unscientific 
means. How, then, are frauds accomplished? Scarcely ever by chemical 
means, but in one of the following ways :— 

1st. Some few by the simple school-boy process of scratching out the 
sum written in a cheque, and inserting a higher amount more to the taste 
of the forger. 

2nd. By transferring the printed part of a genuine cheque, and copying 
the writing of some known customer of the bank. By this mode an unli- 
mited supply of cheques is obtainable, the only difficulty being in procuring 
suitable paper. Against this particular form of forgery Messrs. Glynn and 
Appell’s process specially provides. By introducing phosphate of copper 
and a tenacious soap, transfer seems rendered impracticable. 

3rd. But by far the largest proportion of frauds—I believe nineteen- 
twentieths of the whole—are effected by direct thefts of cheques; and 
these thefts occur in three modes. By obtaining cheque-books on false 
orders. As these are most frequently written by discharged clerks, it 
would seem that the bankers have it in their power to diminish this class 
of frauds, by requiring the request for a new blank cheque-book to specify 
the last number of cheque in the previous book delivered to the customer. 

Another mode is that of parties having access to cheque-books, fraudu- 
lently abstracting individual cheques. Against these frauds the public can 
materially aid in protecting bankers by feeling a moral responsibility to 
take care of their cheque-books, as it is evident that a cheque, genuine in 
all its printed characters, is primdé facie evidence to the bank clerk of its 
authenticity. 

The last mode I shall mention is that of purloining cheques during process 
of preparation. Instances of the two former occurred before the Police- 
courts during the present week, and a case of the last description so recently 
as February in the present year. 

The introduction of a water-mark is to some degree advantageous, by 
raising a difficulty in the way of one class of forgers, and in other cases 
limiting the field of fraud ; no respectable manufacturer would deliver such 
a paper but to the bank or the authorised person, and only the manufac- 
turer, the printer, the bank, or its customer, should have possession of the 
paper ; but ordinary tinted or white — are so much in use for other 
purposes that they are readily obtainable by the fraudulent, 

W. Srongs. 
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THE BANK OF FRANCE, 


Tue Moniteur publishes the following monthly debtor and creditor account 





of the Bank of France, made up to Thursday, May 10th :— 


DEBTOR. F. Cc. 
Capital of the Bank 91,250,000 0 
Ditto, New a 91,250,000 0 
Profits added to capital 

arising from interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 
1857)... oe san 
Reserve fund of the Bank 
and branches ... 
New reserve fund... 
Bank property in addition 
to the reserve fund 
Notes in circulation (Bank 
and branches) . 764,386,075 0 
Bills to order payable in 
Parisand inthe branches 
Receipts payable at sight 
in Paris and in the 
branches... an «- 11,473,537 0 
Credit of the Treasury ... 126,472,183 47 
Sundry accounts-current 173,873,581 98 
Do, in the branches 36,361,641 0 
Dividends not claimed ... 658,363 75 
Interest of scrip deposited 
or transferred «» 4,116,366 25 
Interest on bills not ma- 
tured, in Paris and in 
the branches . 
Re-discounted bills, ie., 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 
Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts ne ooo 
Sundries on 


1,510,527 65 


12,980,759 14 
9,125,000 0 


4,000,000 0 


7,763,029 27 


8,736,118 14 


1,465,758 17 


25,023 57 
4,413,155 23 


F. 1,349,861,170 62 


Certified by the Governor of the Bank of France, 





CREDITOR. FP. c. 
Cash in hand a .»» 167,201,427 42 
Cash in the branch banks 354,896,350 0 
Coin due ... pike dai 265,146 53 
Bills discounted, and not 
matured in Paris .-. 226,139,383 40 
Ditto in the branch banks 242,268,088 0 
Advances upon ingots and 
coined gold and silver... 
Do. in the branch banks 
Do. on French public secu- 
a iis oes 
Do. by the branch banks 
Do. upon railway shares 
and bonds ase eee 
Do. by the branch banks 
Do. upon bonds of the 
Crédit Foncier... ye 
Do. in the branch banks... 
Do. to government in 
virtue of the conven- 
tion of June 30, 1848... 40,000,000 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 12,980,750 
Disposable stock of public 
securities “an «» 53,708,840 
Immovable stock (law of 
June 9, 1857) ... --» 100,000,000 0 
Bank buildings and furni- 
4,000,000 0 
0 


6,577,594 


1,610,735 0 
2,353,655 69 


1,958,200 
985,800 


25,775,300 
15,661,700 


64,427,500 
30,048,700 


662,300 
339,700 


ture eee eee 
Ditto in the branches 
Expenses of management 
for the Bank & branches 
Sundries ... es oak 


F, 1,349,861,170 62 


De GerMiny. 


The above return shows an increase in bullion of £124,000, an increase 


in the discounts of £430,000, and a fa 


balances of £840,000. 
a decrease of £410,000 


vourable movement in Treasury 


In the advances on public securities there has been 
; the bank-notes in circulation have diminished 


£910,000, and the current accounts show a falling off of £20,000. The 


augmentation in the discounts indicates tha 
active, though at present the change has not been 


this period of the year. 


t trade has become rather more 
so great as is usual at 
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TRADE OF THE UNITED KINGDOM. 
Tar Board of Trade returns for the month of March which were issued on 
the 25th April, show diminished activity in our export business. Compared 
with the corresponding month of last year there is a falling off of £919,758, 
of which £315,127 is in cotton goods and £228,856 in iron. It is satis- 
factory to find, contrary to expectation, that the reduction in the cotton 
shipments has been chiefly to India—a fact which demonstrates that the 
Lancashire firms have really acted upon the knowledge, which some of 
them lately thought fit to deny, of prices being unfavourable. The diminu- 
tion under the head of “iron” is in great measure due to the inactivity of 
railway enterprise in America. The subjoined table gives the exact increase 
or decrease in the exportation of each article :— 
DeciareD VALUE OF ExporTATIONS. 


Months ending March 31, 1859, 


. 














and March 31, 1860. 1859. 1860. Increase. | Decrease. 
Apparelandslops ... ... ...) £132,124) £140,316] £8,192 _ 
Beer and ale ee ie. wax te 206,030 229,727 23,697 — 
er ae ee 35,845 39,995 4,150 _ 
ME uc kes ase 409) Shee’ as 55,689 44,674 _ 9,015 
Candles a ae ee 10,633 16,144 5,511 — 
NR sic ke as eas ees 11,084 9,057 — 2,027 
Coalandculm ... .. ww 270,101 245,487 —_- 24,614 
Cordage andcables ... ... ... 29,863 25,792 — 4,071 
Cottons... 2. see cee vee eee] 3,215,414) 2,941,759 _ 273,635 
ree 849,320 807,848 — 41,472 
Earthenware sie whl he 119,336 114,405 _— 4,931 
dee aia seb db ay 00 17,114 5,362} — 11,752 
kes cas ws ews need 20,325 16,744 _ 3,581 
ee ae eee 51,322 63,662 12,340 —- 
Haberdashery ... ... ws 463,235 371,602 — 91,633 
ee ee ee 309,916 284,729 —_ 25,187 
Leather jim. sie ae. “ae Goad 154,945 184,317 29,372 iit 
eae ee 437,569 326,018 — 111,551 
eee 178,124 175,725 — 4,399 
eee 217,866 206,214 — 11,652 
Tron and steel ... ... ... | 1,227,778 998,922 —_ 228,856 
noe ee 200,848 187,944 _ 12,904 
Lea — a lS a oe 61,462 48,419 _ 13,043 
Tin On ee ee. ee 189,585 174,729 _ 14,856 
Oil seed ae a a 116,277 119,219 2,942 —_ 
Painters’ colours... ... wos 58,141 45,581 -—- 12,560 
Pickles and sauces ... ...  «- 30,080 13,480) _— 15,€09 
Plate and jewellery ... ... «+ 42,049 46,167 4,118 — 
a a ae ke es ae 15,108 17,394 2,285 _ 
ae ee ae 195,212 175,342 — 19,870 
ee ae 16,331 19,565 3,234 _ 
Sse ee ae 108,237 87,732 — 20,505 
ase, Gay. och? ecm tan, ese 22,731 24,577 1,846 — 
OREMOMETY nce ces cce ace oss 70,931 63,318 — 7,613 
Sugar, refined ... 1... se « 53,849 34,297 _ 19,552 
Te : wire and apparatus 477 4,745 4,268 — 
eae 30,071 42,886 12,815 — 
Woollens  ... se eee vee eee} 1,106,164 987,982 _ 118,182 
Woollen yarn ake cae 200,354 281,387 81,033 _ 
Unenumerated articles ... ... 783,688 772,247 —_ 11,441 
Total... ... ... .. £] 11,313.228] 10,593.470 
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The total exports for the first three months of the year have been 
£30,481,907, against £30,520,794 in 1859, showing the small decrease of 
£38,887, The changes have been as follows :— 

Increase. Decrease. 

January co cote tee tt wee £226,926 

February ... ese “ts al oe SUCTION ww —_ 

March si aie o ‘i eco —_ vee £919,758 
Compared with 1858 an augmentation is shown of £6,971,617, or nearly 30 
per cent. 

With regard to imported articles, a principal feature still consists in the 
comparatively small arrivals of wheat and flour—a peculiarity which will 
probably cease in consequence of the improvement in prices during the 
present month. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption : — 








Months ending March 31, 1859, | Imported. Home Consumption. 
1M 31, 1860. | 
es on 1859. | 1860. | 1859. | 1860, 





259,872; 101,652) 259,872, 101,652 
227.1941 195,001; 227,104) «195,001 
90.814) 66,421 90,814} 66,421 


Grain, wheat, qrs. “| 
| 
| $28,936] 118,206,826) 118,206 


Grain of other descriptions, qrs. 
Indian corn, qrs.... 1. ss 
Flour and meal, ewt....  ... 


48,372 95,015} Free. | Free. 

57,788 76,760 53,768! 10,489 
14,547) 11,149] Free. | Free. 

Eggs, No. ‘| 19,468,600! 15,013,000) 19,322,200] *2,207,200 
Cocoa, lb. ... “a | 497,794 953,801 284,516) 361,235 
Coffee, Ib. 1.4. ... se ase sae] 2,375,624! 3,362,720] 2,843,646} 3,321,757 
ee ee 663,164 633,714 727,336 691,151 


Provisions—Bacon, &c., &c., ewt. 
Butter and cheese, ewt. 


Animals, No. —r 


aoe 


Tea, Ib... 0. sce see vee es! 8,034,232! 10,856,480] 6,231,593] 7,086,486 
ee aes 67,223 93,180} 117,202} #28152 


Spirits, gallons ... ... ... ...| 1,158,547) 1,165,999 401,433 595,505 
Wines, gallons ... ... ww 492,185) 1,147,966) 635,605) 1,147,677 
a 661,041} 1,213,564) 2,986,322) 2,929,523 














Currants and raisins, ewt. . 36,727 42,661 50,580 106,332 
Lemons and oranges, bushels .. 130,534 208,270 132,342 +45,903 
SEG. eee sae tem ase oes 352.346} 1,631,327 311,459} 341,747 
St Se eos} 239,934 233,059) 46,461 *132 
0 1,368} 1,306 1,63 51 








* To the 7th of March only ; from the 7th of March “ free of duty.” 
+ To the 8rd of March only; from the 3rd of March “ free of duty.” 


The following are the comparative imports and exports of raw material, 
showing :— 





Imported. Exported. 





Months ending March 31, 1859, 
and March 31, 1860, 





1859. 1860. 1859. -| 1860. 


! 
a a 38,957 52,889 _- | _ 


eo 101,646 87,783 - 

Raw silk Ib. sce sue one one] «= 974,433 722,481} 207,738 171,180 
Cogtom, Gwt.... sco ceo see ene 833,316) 1,780,027 71,613 106,777 
Wool, lb... see see we eee] © 8,163,985} 10,196,380} 3,079,081 | 2,295,882 
Tallow, cwt. ooo 21,940 42,815 343 199 
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Of silk manufactures the totals stand thus :— 











Months ending March 31, 1859, Imported. _ Home Consumption. 
and March 31, 1860. fi r | 
1859. | 1860. 1859. 1860, 
Silk manufactures of Europe, Ib.) 118,499 170,594 117,056 = *165 
Ditto of India, pieces Layee 41,788 29,732 6,167 1 














* To the 7th of March only ; from the 7th of March “ free of duty.” 








THE ESTATE OF MESSRS. ALEXANDER WILSON, NEPHEW 
AND O00. 


A megtinG of the creditors of Messrs. Alexander Wilson, Nephew and Co., 
of Melbourne (the agents of Messrs. E. Wheeler and Co., of London, who 
suspended some time since), was held on the 10th of May, at the offices of 
Messrs. Quilter, Ball, and Co., to receive information on the general posi- 
tion of affairs. A lengthened explanatory communication was read by Mr. 
Ball, as also a summary of the condition of the firm as exhibited by their 
books on the 31st of January, the date of their final trial balance previously 
to the departure of the last mail from Port Phillip. This statement pre- 
sented liabilities amounting to £28,695, and assets £21,955, leaving a defi- 
ciency of £6,740, exclusive of dependencies with respect to shipments of 
wool and other ventures to London, amounting to £41,094 hypothecated in 
the colony to the extent of £32,400, and drawn against on this side to the 
extent of £5,050. Should these shipments terminate well, the estate will 
not only be relieved from liability, but a surplus will arise. It was inti- 
mated by Mr. Ball that it is not possible from the present state of the in- 
formation to form an accurate estimate of the ultimate turn-out of the 
liquidation, in order to ascertain which the intelligence by the next mail 
must be awaited, The best course, it is thought, for the creditors here to 
adopt will be to join in one common power of attorney for the protection of 
their interests in the colony, a suggestion generally approved, and instruc- 
tions at the close of the proceedings were given to Mr. Reed, the solicitor, 
of Gresham-street, to prepare the necessary instrument, and to obtain the 


execution of the same for transmission to Melbourne by the mail of the 
18th inst. 





THE ESTATE OF MESSRS, CALVERT AND OO. 


Tae following circular has been issued to the creditors of the above- 
named firm :— 


57, Coleman-street, 
4th May, 1860. 
Sir,—We are directed to inform you that a first dividend of 6s. 8d. in 
the £ will be payable to the unsecured creditors of the above firm on and 
after Friday, the 11th inst., from the hours of 11 till 3, at the brewery in 
Upper Thames-street. A further dividend will be declared as soon as the 
remaining property belonging to the separate estate of Mr. Ladbroke shall 
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have been realized, which it is hoped will be accomplished within the pre- 
sent year. You are requested to attend prenee’, as it will be necessary 
to sign a discharge to the inspectors and the members of the firm, and a 
statement showing the entire liquidation will be open to the inspection of 
the creditors. 
We are, Sir, 
Your obedient servants, 
Crowper, Maynarp and Oo. 





Legal Misrellanp. 


IMPORTANT QUESTION AS TO SHARES.,—EX PARTE SWAN AND THE NORTH 
BRITISH AUSTRALIAN COMPANY, 


Tus important case was argued in the Court of Common Pleas before 
i Justice Erle, and Justices Williams, Willes, and Keating, on the 9th 
of May. 

The facts of this case were shortly these. Mr. Swan had purchased 1,000 
shares in the North British Australian Company, for which he became duly 
registered, and deposited the certificates in a box, which was kept at his 
bankers. Subsequently he discovered that those shares had been taken 
from the box, and had been transferred by his broker, Oliver, who was 
subsequently convicted at the Old Bailey. The deeds used for this pur- 
pose had been signed in blank by Mr. Swan with the view of transferring 
some other shares. Since this time the shares had been again transferred 
in a bond fide manner to other purchasers for valuable consideration, A 
rule was, however, moved, calling upon the company to show cause why 
they should not rectify their register by reinserting the name of Mr. Swan 
as the owner of these shares. The matter was argued, and subsequently, at 
the request of the court, there was a special argument upon the question 
whether the parties could have their rights decided by any proceedings at 
law or in equity, other than by motion in this court and without appeal. 
To-day the judges gave their decisions. 

The Lord Chief Justice said, that although the deeds of transfer as be- 
tween Swan and Oliver were null and void, yet as between Swan anda 
purchaser for value on the faith that they were valid, they might be valid 
to pass the property, if not directly yet indirectly, by estopping Swan from 
setting up his right against such purchaser. His lordship, after referring 
to various authorities as to negotiable instruments, said that in his opinion 
the principle of the decisions applied equally to instruments which were 
not negotiable. The principal, whose negligence had enabled his agent to 
cheat a third party acting with ordinary caution, was universally estopped 
from denying the authority of the agent. This doctrine of estoppel, to 
validate transfers, seemed essential, for otherwise a seller of shares might 
possibly receive the purchase-money, and yet afterwards recover back the 
sbares if their value should rise, or he should wish to rescind, The doc- 
trine of exonerating the party who has acted with due care, and of throwing 
the loss on the party who has caused the loss by wilful imprudence, must 
always operate to promote the substantial interests of commerce without 
ange | any pernicious uncertainty. Then came the question, did 
Mr. Swan, by his negligence, enable Oliver to cheat the parties to whom 
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he sold the shares by means of the transfers in question? He thought the 
answer must be in the affirmative. According to the 5th and 6th regula- 
tions of the company, the holder of a share might transfer it, and the 
transferree might accept it by a deed of transfer in the form approved of 
by the directors. The transfers executed in blank by Swan, and entrusted 
by him to Oliver to fill up, were in the form approved of by the directors, 
and they alone would pass the property. Mr. Swan gave to Oliver the 
number of transfer deeds that he asked for, without inquiry whether they 
were more than were requisite for the particular purpose then in hand. 
He took no care, by inquiry or by examination of the register, or in any 
way, to see how they had been used. He put them into his hands 
not only to be filled up, but to be attested, although the filling up of 
a deed by an agent not authorised by the deed would be void, and 
although the attestation would be signed by a witness that could not 
truly attest. Furthermore, although the certificates were locked in a 
box at the bank, yet Swan trusted the key to Oliver to get the shares that 
were to be transferred, and at the same time, or by the same key, he pro- 
bably had an opportunity to take the certificates of the other shares now in 
question. In this he thought that Mr. Swan was guilty not only of the 
——— by extreme trust in Oliver, but also of misconduct in planning 
that Oliver should issue transfers as valid which were neither properly 
executed nor attested. This negligence and misconduct were as proxi- 
mately connected with the cheat by Oliver as the wrongful filling up of 
blank acceptances was the attempted cheat of the holder. Then, did the 
third party act with ordinary care in paying on these transfers? They were 
received by an established broker, fully credited by Swan; but they were 
signed, sealed, and attested exactly the same as those which Mr, Swan 
intended to pass as valid, and in respect of which he had received the pur- 
chase money. Mr. Swan intended that a purchaser might properly re- 
ceive and pay for them, and he could not afterwards say that there was 
any apparent difference between them and the transfers now in dispute. 
As to one set of transfers, Mr. Swan said he authorised them, and as to the 
other that he did not, but that was a matter which the purchaser could by 
no examination of the documents discover ; neither was it negligence in 
not going to the attesting witness to inquire about the deeds, for there was 
no evidence of such a course being usual. It was objected that the certi- 
ficates were stolen, and that no property in them could be acquired from 
the thief; but the answer was that the certificates were neither the shares 
nor the title to the shares; they were only an indication of title which a 
purchaser with ordinary care would inquire for. In this case he did so, 
and it was probable that Mr. Swan by incautious trust enabled Oliver to 

roduce them, For these reasons he had come to the conclusion that Mr. 

wan had not proved his title to the shares in question, and that the rule 
should be discharged. ss 

Mr. Justice Keating concurred in thinking that, under the circumstances, 
Mr. Swan had not entitled himself to claim the assistance of this court as 
against innocent parties, in order to get rid of the consequences of his own 
negligence and the effects of his misplaced confidence, and that therefore 
the rule should be discharged. 

Mr. Justice Williams was of a contrary opinion. The affidavits disclosed 
that Mr. Swan’s name was formerly on the register as owner of 1,000 sharee, 
but was removed therefrom, and other names substituted for his, by reason 
of transfers purporting to have been executed by him, but which were 
forgeries of Oliver, who had on other occasions acted as Mr. Swan’s broker. 
The application to reinstate Mr. Swan’s name was resisted upon the ground 








\ 
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that the forged transfers passed the shares to bona fide buyers of the shares, 
and that Oliver was enabled to perpetrate the forgery by the carelessness 
of Mr. Swan, who had been induced by Oliver to sign, for another purpose, 
transfers in blank, which he fraudulently filled up with the transfer of the 
shares in question ; and it was contended, first, that under such circum- 
stances the transfer was binding as against bona fide buyers, according to 
the principle in ‘ Young v. Grote ” and other cases. It was further said that 
the court ought not to deal with such a serious question as this on motion, 
especially as there was no appeal against their decision. The court must 
necessarily feel great reluctance to decide without appeal questions of this 
kind, on which the right to property of an enormous amount might depend; 
but the language of the legislature admitted of no doubt that it was made 
their duty so to decide. But the question remained whether Mr. Swan had 
lost his right to the shares. His lordship, after referring to various cases 
as to bills, said it seemed doubtful whether the cases as to the liability of 
a man who signed a blank bill, or note, or cheque were founded on the 
doctrine of estoppel or on the law merchant, but it was however plain, that 
none of the decisions as to the effect of signing instruments in blank ex- 
tended beyond the case of negotiable instruments; and it seemed to him 
that it would be inconvenient and dangerous to apply the principle of them 
any further. He thought that the conduct of Mr. Swan, in signing the 
blank transfer was not such that a man of ordinary prudence and caution 
would have been taken advantage of, by filling up the blank with a transfer 
of the shares in question. When that had been done, two things more 
must have happened before the transaction would have been perfect. Some 
rson must have been found either so dishonest or so careless as to attest 

r. Swan’s execution, without any letter or voucher from him in any wa 
authorising or recognising the transactions, and, secondly, the bankers wit 
whom the certificates of the shares had been deposited must have been 
guilty of negligence in allowing them to be abstracted. It was one thing 
to say that a man should be answerable for such immediate consequences 
of his acts as a reasonable man might well foresee and dread, and would 
therefore shun ; but it was another and a very different proposition to main- 
tain, that a man should forfeit his property because he had done an act 
which would not be perilous asheas others were also guilty of mis- 
conduct which that act did not cause, He was of opinion that the 
rule ought to be made absolute, because he thought the title of the shares 
had all along remained in the applicant. But it was said, that inasmuch 
as by this statute a motion might be made either in a court of law or equity, 
the legislature must have intended that the right of the parties should be 
regulated by the doctrines of both courts, and cases were cited to show 
that in a court of equity no relief would be afforded to the applicant in 
this case as against an innocent purchaser for value. But it was not proper, 
he thought, to inquire whether the Court of Chancery would afford any re- 
lief in the exercise of its ordinary jurisdiction” If the statute meant that 
the courts might be required to rectify the register, by making an order 
that the name of him who should be found to have the right to the shares 
should stand there, both courts must take the same course of ascertaining 
who had the title, and making or refusing an order accordingly, only with 
the obvious consequence, that if the application be made in a court of law, 
regard must be had to legal as well as equitable title. 

— Justice Willes concurred in thinking that the rule should be made 
absolute. 


The judges were therefore equally divided in opinion, and consequently 
no decision was arrived at, 
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Reports of Joint-Stock Banks. 





BANK OF VICTORIA. 


Tue general half-yearly meeting of the proprietors of the Bank of Victoria 
was held on the 7th of February, at the head office, Swanston Street, at 
noon. About 30 shareholders were present. The Hon. H. Miller presided. 

The Chairman having stated the objects of the meeting, read the follow- 
ing report of the board of management :— 

The board of management beg leave to submit to the proprietors of the 
Bank of Victoria this their 14th report, and being for the half-year ending 
the 31st of December, 1859, together with a balance-sheet, duly certified by 
the auditors. 

Advices have been received from the general manager, Mr. Matheson, 
of his arrival in London, and of his having obtained eligible premises, No. 
3, Threadneedle street as a banking house, in which the business of the 
branch was opened on the Ist of January, 1860. 

The Mauritius branch has also been in operation for some time, but in 
consequence of the mail steamer being about to be withdrawn from the line 
between Melbourne and the Mauritius, it appears doubtful as to whether 
the advantages anticipated from this branch can now be realised ; the board 
have therefore in contemplation to withdraw the Mauritius branch so soon 
as it can be done without interfering with existing engagements. 

The question of establishing a share registry in London will be again 
submitted this day, pursuant to the resolution arrived at by the last meeting 
of the proprietors. 

It will be observed that the net profits of the half-year amount to 
£35,247 3s., which sum it is proposed to apportion as follows, viz. :— 








To dividend at the rate of 10 per cent. per annum ... ose £25,000 0 0 
Reserve fund ... oe ooo ove eee eee ose 10,000 0 0 
Balance to profit and loss... ove eee eae oe 247 3 0 

£35,247 3 0 


The dividend to be payable in Melbourne in London, and at the branches 
on reveipt of advices. 
* (Signed,) 
‘* Henry Mituer, Chairman. 
“ H. L, Taytor, Acting General Manager.” 


re Balance Sheet. 
Tv. . 
To proprietors’ capital ... iis ii oe oe ae £500,000 0 0 
otes in circulation ... ie ese eee ans ose 358.193 0 0 
Bills in circulation ... eve pen ‘ap aaa roe 36,970 3 2 
Deposits(including interest accrued)  .. sw.  «» 1,313,560 9 10 
Due to other banks .., an ose ose nee aia 68,587 7 7 
Reserve fund ... eee ove eee eee pa pen 62,500 0 0 
Profit and_loss oe ave eee ove eee oe 40,706 10 5 





£2,390,517 11 0 
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Cr. 
Ly gold, silver, and other metals __... eee won ove £532,913 7 10 





Government securities a ~— pon “a an 1,540 15 7 
Bank furniture and stationery pan eee ae eee 14,905 13 9 
Bill receivable and other advances... — — si 1,578,869 4 7 
Due from other banks pee pve ‘iat pee oe 174,492 5 7 
~ Policies of insurance ... bie ais ‘an ae ion 3,048 12 7 
Bank premises oe aie too eee si met 84,747 11 1 
£2,390,517 11 0 
Profit and Loss Account. 
Dr. 

To current expenses, head office and 16 branches, including 
rent and stationery ‘ne sn eee hii ee £25,506 13 6 
Reduction of bank furniture ar ‘i eas aie 1,459 7 5 
Cover all bad and doubtful debts ... ‘i son men 4,000 0 0 
Balance ove eee nee eos ow én “a 35,247 3 0 


£66,213 3 11 


| 


Cr. 
By balance from 30th June, 1859 i. 


. tee tee tes £1,191 9 6 
Gross profit for half-year, after deducting all interest paid 
or due to customers ne ate oe pre ia 65,021 14 5 








£66,213 3 11 

















Dr. 
To dividend, 10 per cent id oan _— sans oii £25,000 0 O 
. Reserve fund ... eve one ee oe ove eee 10,000 0 0 
Lalance eeevee eee mn i ei EPR nie 247 3 0 
£35,247 3 0 

Cr. " 
By balance eae ote * ea wi fide we £35,247 3 0 
Reserve Fund. 

Dr. 
To balance i ose ean on ‘i oie ane £72,500 0 0 

Cr. 
By balance from 30th of June, 1859 ... si ove ont £62,500 0 0 
Transfer from profit and loss xe am ae ‘a 10,000 0 0 








£72,500 0 0 





The Chairman then professed his readiness to answer any questions. 

Mr. Mollison.—I wish to ask you, Mr. Chairman, if the bank is not strong 
enough to stand alone in its course ? I am speaking now in reference to the 
payment of interest on daily balances. Some time ago this bank renounced 
this practice, but shortly afterwards, together with the other banks, resumed 
it. 1 understand all the other banks are more or less opposed to the 
present system; and I ask is not the bank strong enough to take its own 
course P 

The Chairman.—The subject has been under the consideration of the 
board of management, Though the bank is certainly sufficiently strong to 
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take its own course, still the board have thought it advisable not to depart 
from the practice of the other banks. It is a question that will be re-con- 
sidered from time to time ; and so soon as it is thought advisable, no doubt 
the alteration will take place, and be immediately communicated to the 
shareholders. 

Mr. J. D. Wood moved— 

.‘ - That the report now read be printed and circulated among the share- 
olders.” 

Mr. Mollison seconded the motion, which was carried unanimously, 

Mr. Mollison reminded the meeting that two years previously the pro- 
prietors had, on the motion of Mr. Justice Pohlman, readily agreed to 
supplement the salaries of the officers in the establishment by a bonus, He 
wished to move a similar resolution now, but finding such was out of order, 
would beg to give notice that at the next meeting he would bring such a 
motion forward. 

Mr. Hislop then moved that the thanks of the meeting be given to the 
— for the satisfactory manner in which they had performed their 

uties, 

The motion was seconded, and carried unanimously. 

The Chairman said the next business was to reconsider the advisability 
of establishing a registry in London, for the transfer of the shares of the 
corporation. As Mr. Mollison had moved the previous adjournment of the 
question, he called upon that gentleman to open it up again. 

Mr. Mollison reminded the meeting of the vague way in which the ques- 
tion had been brought forward before. Its object had been to make the 
shares transferable in London. For himself he would say, that if such 
power of transfer were confined to a fourth of the shares most of his doubts 
as to the beneficial results of such a step would be removed. He believed 
a letter had been received from the London manager alluding to the sub- 
ject, and would like to hear it read. 

The letter (bearing date 18th November last) having been sent for, the 
Chairman read the portion alluded to, which stated that, while the exten- 
sion of the registry would doubtless increase the market value of the shares 
for the time, it would ultimately end in the transfer of the whole capital to 
England, and to the destruction of the influence now in the hands of the 
colonial shareholders, who had hitherto been the best supporters of the 
bank. 

Mr. Mollison said he had understood the effect of the letter to be as stated. 
He had no doubt a shareholder present had made up his mind how he 
was going to vote; but would just recur to the fact that the bank had 
gained a great amount of favour simply from the fact of its shares — 
held by colonists, or those closely connected with the colony. He woul 
not, however, exhibit even the appearance of dissension, but agree to a com- 
promise by which one-third of the shares should be transferable. 

Mr. F. Bryant thought it to be terrible inconvenience for shareholders 
to be unable to raise money on their shares, however much they might be 
harassed for it. He would therefore move the following resolution :— 

“That this meeting considers it desirable that a registry be established 
in London for the transfer of shqres in this corporation, to the extent of 
half the shares held py each shareholder; that any new shares be issued 
with this understanding; and that the directors be authorised to adopt 
measures for carrying this resolution into effect.” 

Mr. P. Davis seconded. He did not understand the objections taken to 
the London registry, nor could he appreciate the objection taken by the 
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— manager in London. If even the majority of the shares were to 
all into the hands of English proprietors, the effect would only be to relieve 
the colony of colonial money, now locked up to the extent of half a million, 
and enable the proprietors to embark in some equally prosperous under- 
taking. He did not think the objection grounded on the supposed loss of 
local influence borne out by facts, Let the meeting look at the other banks, 
most of which were very prosperous, yet with very few local proprietors. 
He thought that it was a great mistake to suppose that so very much ad- 
vantage was derived from the fact of the shares being mostly in the hands 
of local residents. The meeting might depend upon it, those steps which 
would tend most to enhance the value of the stock would be the most ad- 
vantageous in the end; and had the registry been extended to London 
shortly after the bank started, its prosperity would have been greater. Now 
that steps were being taken to establish a London branch was the best time 
for the establishment of a registry there too, to give influence to that branch, 
which without the registry it would not possess. 

At the suggestion of the Hon. Mr. Highett, 

Mr. Bryant agreed to divide his motion so that the first part should 
establish the principle of a registry. The first motion then stood as fol- 
lows :— 

“ That this meeting considers it desirable that a registry be established 
in London for the transfer of shares in this corporation.” 

The resolution was carried by a majority of five, only six proprietors voting 
against it. 

Mr. Bryant then moved, and Mr. P. Davis seconded, the remaining part 
of the motion, as follows:— 

“ That the last resolution be carried out to the extent of half the shares 
held by each shareholder ; that any new shares be issued with that under- 
standing ; and that the directors be authorised to adopt measures for car- 
rying this resolution into effect.” 

Upon the suggestion of Mr. Highett, both mover and seconder agreed to 
alter the terms of their motion to the following :— 

‘* That it be open to all shareholders for six months from this date to 
transfer to the London registry one-half the number of shares at present 
held by them.” 

A Proprietor asked what would be the application of the proxy clause 
under these circumstances ? 

Tho Chairman said the question was not before the meeting. 

Mr. Mollison said that was the cause of the great objections entertained 
to the motion. Such a time would elapse before the English sharcholders 
would understand their position, that a great opposition against them would 
be organised in the colony. 

Mr. Carson objected to the amendment, because one portion of the share- 
holders would be placed, by their superior knowledge respecting such 
matters, in a more advantageous position than others. If an English 
registry was a good thing, he desired thatits advantages might be extended 
to every one and to all the shares. 

The Chairman said that by the resolution no stated number of the whole 
shares could be transferred. A 

Mr. Carson said, the action of the resolution would be very invidious, 
as, while in six months he might have no occasion to remit to Hngland, on 
the seventh he would be disabled from doing so by transferring his shares. 

Mr. Mollison said Mr. Carson might transfer half his shares, and keep 
them by him till he wanted them. 
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Mr. Carson asked if he could draw his dividends in Melbourne under 
those circumstances ? 

The Chairman said he thought the dividends would be payable in London 
only ; but from what the Board had hitherto done, he did not doubt but 
that it would readily let the dividends be paid where it would be most 
convenient to the proprietor to receive the money, This was only his own 
opinion of the matter. 

Mr. E. P. S. Sturt wished to know whether, if a colonial shareholder 
transferred his shares to London, the latter would be subject to the income- 
tax. (Laughter.) 

Mr. Carson said his only objection was to the term of six months. 

Mr. Highett expressed his readiness to alter the term to twelve months ; 
and this alteration was eventually made in Messrs. Bryant and Davis’s 
motion. 

The discussion then proceeded to some length. Several amendments 
were moved and withdrawn; eventually, 

Mr. E. B. Wight moved a further amendment, 

“ That the share-list be taken as it now stands, and that each existing 
shareholder shall have the privilege at any time of getting half the number 
of his shares made transferable in London.” 

Mr. J. D. Pinnock seconded. 

Mr. Lewis asked if he could transfer his privileges with his shares P 

The Chairman said that according to his interpretation of the amendment 
such could not be done. 

Some discussion arose as to the propriety of referring the subject to the 
board of directors, for them to devise a scheme, to be submitted to the 
next half-yearly meeting. Mr. Ogilvie moved a resolution to that effect, 
and Mr. P. Davis another, making the report returnable that day week. 
The former was, however, withdrawn, and the Jatter not seconded. 

Mr, Wight’s amendment was then carried, and the proceedings terminated 
with a vote of thanks to the Chairman, 





THE LONDON CHARTERED BANK OF AUSTRALIA. 


Tue following is the report to be presented at the eighth ordinary general 
meeting of the proprietors, to be held on the 1st day of June. 1. In con- 
formity with the Royal Chartier and Deed of Settlement, the directors now 
submit to the proprietors their eighth annual report, together with the 
accounts, duly audited, showing the state of the bank’s affairs up to the 
3ist December, 1859. 2. It is gratifying to the directors to be able to an- 
nounce that, notwithstanding the many failures that have recently occurred 
in the Colonies, the result of the past year’s operations is favourable, and 
that the business prospects and position of the bank at the date of the last 
advices were of a satisfactory character, a result which may be ascribed to 
the vigilance and caution exercised by the inspector, Mr. Bramwell, and 
the other executive officers of the establishment. 3. The latest advices 
from the Colonies extend to the 17th of March from Melbourne, and to the 
14th March from Sydney. 4. The directors propose making the usual half- 
yearly addition of £5,000 to the reserve fund, which will then amount to 
£25,000 invested in Victoria Government Debentures, bearing 6 per cent. 
interest. It is also their intention to add £1,500 to the building fund, 
which will then amount to £3,000. 5. The accounts appended to this 
report are made up to the 3lst December last, from which it appears that 
after the usual deductions, and also after making allowance for bad and 
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doubtful debts, (the full amount recommended by the inspector,) there re- 

mains to the credit of profit and loss the sum of £38,661 19s, 3d., out of 
which the directors recommend that a dividend be deducted for the half- 
year of 3} per cent. free of income tax amounting to £24,500; and that a 
sum of £5,000 be placed to the reserve fund; also that a sum of £1,500 be 
placed to the building fund, making together £31,000; leaving to be 
carried to next account a balance of £7,661 19s.3d. 6. The directors 
and auditors now go out of office, but, being eligible for re-election, they 
offer themselves accordingly. 

Balance Sheet, 31st December, 1858. 
LIABILITIES, 


Notes in circulation “ ae ‘i poe «» £135,272 0 0 
Bills payable and other liabilities ese eee ove «. 454,075 7 4 
Deposits vm ™ oe si on ao 590,205 3 9 


—_ due tothe public... 1,179,552 11 1 


Capital paid up... ... vee eee £700,000 0 0 
Reserve fund .. * mes oe «» 20,006 0 0 
Colonial building ‘fund ove ooo oo 1,500 0 0 

9 3 


Profit and loss ... erat rom am +. 38,661 1 
——__—_——. 760,161 19 3 


£1.939,714 10 4 





ASSETS, 


Coin and bullion i wm ee» £294,796 9 11 

Balances due to other banks ‘ina - «- $1,057 1 10 , 
————-__ 25,853 11 9 

Bills receivable and other securities ee §=1,527,5388 9 5 

Freehold, leasehold, = other guia ‘of the corporation see 84,134 0 8 

Open policies me eee nn 1,869 7 5 

Stamps ote ove oe ia ove eve ee ove 319 1 1 


£1,939,714 10 


> 


Profit and Loss Account. 
LIABILITIES, 
To Dividends paid, viz.:— 
Tenth divi end, at the rate of 6 per cent. per ane for 











half-year ended 31st December, 1858... £21,000 0 0 

Eleventh dividend, at the rate of 7 per cent. per ‘annum, 
for half-year ended 30th June, 1859... 24,500 0 0 
Reserve fund ... vee ove soe eee eve 10,000 0 0 
Colonial building fund — jn +4 “ae ae pon awe 1,500 0 0 
Balance carried down . ove coe es ove ose 38,661 19 3 
£95,661 19 3 

ASSETS, 

By Balance at 31st December, 1858, per last statement £33,809 19 10 


Balance of profits in London and in the Colonies for the 
year ended 31st December, 1859, after deducting cur- 
rent expenses and making provision for bad and 
doubtful debts... eee ove an vie om 61,851 19 5 


95,661 19 3 
«. £38,661 19 3 


By Balance brought down inner 








a 
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CHARTERED MERCANTILE enet OF INDIA, LONDON, AND 
A 


Tae second annual pag meeting of shareholders in the above bank 
was held on the 22nd May, at their offices, 52, Threadneedle Street; Mr. 
William Howard, the Chairman, presiding. 

The Secretary having read the notice convening the meeting, and the 
minutes of the previous annual meeting, the following report was read :— 

The Directors have the pleasure of presenting to the shareholders their 
second annual report, and of submitting a statement of accounts for the 
half-year ending 3Ist December last, and profit and loss account for the 
entire year, showing a net profit (after providing for all bad and doubtful 
debts, and payment of income-tax,) of £74,560 9s. 8d., which has been 
appropriated as follows, viz. :—£25,000 in payment of a dividend at the 
rate of 10 per cent. per annum, for the half-year ending 30th June. £25,000 
for a like dividend for the half-year ending 31st December, £20,000 carried 
to a reserve fund, and £4,670 4s. carried forward to next account. The 
premises recently occupied by the bank in Old Broad Street having been 
found too small for the increasing business of the company, the directors 
were glad so avail themselves of an opportunity which presented itself, to 
secure an assignment of the lease of the present banking house on favourable 
terms. Since the last annual meeting, at the suggestion of some of the 
Australian banks, the court have opened another branch at the Mauritius. 
In their last annual report, the court mentioned their expectation of 
receiving from the directors of the late Mercantile Bank of India, London 
and China, its reserve fund intact ;—in this they have been disappointed :— 
the losses of the late bank have proved much larger than the amount at 
which they were estimated, and considerably in excess of the profits carried 
forward to meetthem, The directors of the late Bank of Bombay, who 
have had the sole control of the winding up of that institution, have ap- 
prised the court that a considerable reduction will have to be made from 
the reserve fund of the late bank, before it is handed over to the Chartered 
Bank. In the meantime, the court have set apart the sum of £20,000, 
from the profits of the past year, as a commencement of the reserve fund 
of this bank, The directors who retire by rotation on this occasion, are 
Donald Larnach, Esq.,and William Sollory Grey, Esq., who, being eligible, 
offer themselves for re-election, The shareholders will have to elect two 
auditors, as provided by the deed of settlement. The directors have again 
to sabmit to the shareholders a change in the day of the annual meeting 
of the company, owing to the length of time required by the audit (which 
the directors, at all times desire should be as searching as possible), and 
the necessity of the several branches mutually balancing their accounts 
before the annual general balance sheet is finally closed in London. 

The Chairman, in moving the adoption of the report, said the statement 
of accounts had been in the hands of the shareholders for about ten days, 
and he hoped they had proved satisfactory to them. (Hear.) By the 
balance-sheet of the past year they would see that the profits had been 
nearly 15 per cent. per annum—£75,000 would be quite 15 per cent.—and 
the amount of their earnings had been over £74,000. The circumstances 
with which they had had to contend against during the last twelve months 
had been such as were not favourable for an Oriental bank, and therefore 
they could understand what would be the result of an ordinary year’s 
transactions. The managers of their branches abroad had conducted their 
affairs in a very able manner, and enjoyed, as they deserved to do, the 
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entire confidence of the directors. The meeting would see that they had 
put aside £20,000 for the commencement of a reserve fund; in doing so 
the directors felt that the profits of the bank justified them in taking that 
step. The late Mercantile Bank of India, London and China, out of which 
this arose, stopped at a most unhappy moment, and their winding-up was 
the establishment of this bank. When the bank closed they had to estimate 
what would be their loss, and they calculated that, with the assets and the 
£40,000 of unappropriated profits, they would be able to hand over the 
reserve fund of £50,000 to this bank intact; but the losses had turned out 
to be heavier than they had anticipated, and others had occurred which 
they had not foreseen. The Columbia and other branches had not yielded 
the assets that had been expected from them, and the directors had been 
very unfortunate in their prophecies last year. He would now speak for 
himself, without pledging his brother directors in any way. They fully 
expected that they should this year receive from the directors of the late 
company £24,000 out of the reserve fund, and he had strong hopes that it 
might be increased to £30,000, but if they got only the £24,000, that, added 
to the £20,000 which they had now set aside, would be a very respectable 
reserve fund, which would be continually increasing by their additions to 
it from year to year. He had now to ask them again to alter their day of 
meeting from the second Wednesday in May to the third in May. The 
reason they were obliged to ask this was that they were the only bank that 
required the managers to have their accounts balanced and audited before 
they were sent home. The China mail also came in only twice in a month, 
and as their furthest point was Shanghae they had not time to audit the 
accounts with sufficient care in the time they were now allowed for it. The 
audit, as they would see, was very rigid ; they had professional accountants, 
who not only made a regular and ordinary examination of the accounts, 
but also prepared those of one branch with those of another to ascertain if 
there were any discrepancies. It therefore became necessary, to enable 
that to be done, to alter their day of meeting, and he did not think it would 
be safe to name an earlier one than he had. They would also remember 
that the balance-sheet was in the hands of shareholders ten days before they 
could hold the meeting, It might,perhaps, seem strange that the directors 
should move the election of auditors, but inasmuch as they were elected 
last year he felt the less delicacy in doing it, It might be thought that 
having professional accountants as auditors it was unnecessary to have any 
others ; but they must remember that the number of shareholders was very 
small in England, and that the number of native shareholders in Bombay 
was very large—they knew nothing of Messrs. Coleman, Turquand. 
Youngs and Co.; and it was thought desirable that gentlemen should be 
appointed who were known in Bombay, so that the shareholders might 
have confidence in those who audited their accounts. They had, therefore, 
elected Mr. John Smith, of the firm of Messrs. W. Nicol and Co., of Bombay, 
and Mr. Stenhouse, of the firm of Messrs. Bates, Stenhouse and Oo. Liver- 
pool; and he now proposed them for re-election. Ile had also to announce 
to the meeting that the directors had it in contemplation, at the earliest 
possible moment that it was prudent to do so, to pay the dividends at the 
end of each half year—in July and January ; and as it was not possible 
to form an estimate of the profits for the half year until they had received 
the accounts, it would be necessary that they should have a very con- 
siderable amount of reserve profits in hand, (Hear, hear.) He hoped to 
be able to commence this system on the Ist of January next. (Hear, 
hear.) 
The report was then unanimously adopted. 














1859. 
Sep. 15. 


Dec, 31. 











Proprietors’ capital 
Current accounts, fixed deposits, “Grafts, ‘and notes in “circ: ala- 


1859. 
Dee. 31, 
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The retiring directors and auditors were re-elected. 
A resolution altering the day of meeting was agreed to, and a vote of 
thanks to the Chairman and Directors closed the proceedings, 


LIABILITIES, 
Dr. 


see 
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General Balance for the Half- Year, ending 31st December, 1859. 


£500,000 0 0 
3,238,038 2 4 
12,898 12 0 
36,771 11 10 





£3,787,708 6 4 








tion, &e. ea on eco 
Profit and loss: balance from last half-year son coe ose 
Profits for half-year oe oo och oes 
ASSETS. 


Or, 
Cash on hand at head office and branches 
Government securities... ate 
Bullion at head office and branches ike nde 
Bills of exchange, bills discounted, loans, &c. ... 
Office furniture at head office and branches 


£431,479 17 3 
25,352 15 6 
498,027 12 1 
2,824,966 15 7 
7,811 5 11 





£3,787,708 6 4 


——————— 
2 


Profit and Loss Account. 
Dr. 
To dividend on 20,000 na, at 10 ns cent. per 


annum 
Balance carried down 


Cr. 
By balance brought forward from last year ooo 
"Net profits for the year ending 31st December, 
1859, after deducting all charges, ge Sp in- 
come-tax, and bad and doubtful 4 debts, viz. 
Half-year to 30th June e 
Do. 31st Dec. ' 


By balance brought down... 
Out of which there has been paid subsequent to the 
31st December, 1859 :— 


Dividend of 10 per cent. ... £25,000 0 0 


Anda reserve set aside of 20,000 0 0 
- Leaving a balance to be carried for- 
ward to next half-year ... . 4,670 4 9 


£25,000 0 0 
49,670 4 0 


£74,670 4 0 


—__—____—— 
Ses A 





£109 14 4 


£37,788 17 10 
36,771 11 10 








£74,670 4 0 


——________ 
ST 


£49,670 4 0 


—— £49,670 4 0 
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THE PROVINCIAL BANK OF IRELAND. 


Tux thirty-fifth yearly general meeting of the proprietors was held at the 
offices in Old Broad Street on the 17th of May. On the motion of Mr. 
Oliver Farrer, Samuel Eustace Magan, Esq., was requested to take the 
chair. 

The Secretary, Mr. Thomas Hewat, having read the advertisement con- 
vening the meeting, the Chairman stated that, following out the usual custom, 
the meeting would now proceed to elect four directors in the room of those 
gentlemen who retire by rotation, but who being eligible offered themselves 
to the suffrages of the proprietors for re-election. 

The names of the directors were then given seriatim, and the result was 
the re-election unanimously of Messrs. Oliver Farrer, Beaumont, Hankey, 
Samuel Eustace Magan, and Josh. Meyer Montefiore. 

The Secretary then read the following report :— 

The directors have satisfaction in being able to make to this meeting a 
favourable report of the result of the bank’s operations during its business 
year ending on the 31st March last ; and in laying their usual annnal state- 
—_ before the proprietors they have very few preliminary observations to 
offer. 

The past year has not been so beneficial to the agricultural classes in 
Ireland as those years which immediately preceded it, There was less land 
under cultivation, and the acreable produce of all the crops was considered 
to be deficient, or under an average, attributable to the extreme drought of 
the season. This was followed by a severe winter, and a cold and late 
spring, which proved very trying to the farmers and graziers in several 
parts of the country. 

As regards commercial matters, business has progressed steadily and 
satisfactorily. Only a slight and temporary effect was produced by the 
war in Italy. Trade was not impeded, the money market was scarcely 
affected, and the rate of interest continued low up to the beginning of last 
January, since which, as known to the proprietors, higher rates have 
prevailed. 

The directors will now ask the attention of the proprietors to the follow- 
ing statement :— 


The account submitted to the yearly general meeting, in 
May, 1859, showed the amount of rest, or undivided 
profits, at March 26, 1859, tobe ... pS nen ee 

Out of which there has been paid to the proprietors the amount 
of two ordinary and extraordinary dividends, as follows :— 

At Midsummer, 1859.—Ordinary dividend of 
4 per cent. £21,600. Extraordinary divi- 
dend of 6 per ceat. £32,400 wee * wee £54,000 0 0 

At Christmas, 1859.—Ordinary dividend of 
4 per cent. £21,600. Extraordinary divi- 
dend of 6 per cent. £32,400, ee .. £54,000 0 0 


£236,521 9 10 


£108,000 0 0 
Leaving a balance ... oie ete pon .. £128,521 9 10 

To which there has since been added the amount of net profits 

for the year ending on the 31st, being the last Saturday 

of March, 1860, after deducting property tax, and pro- 
viding for all bad and doubtful debts “ ove --» £111,783 2 10 





Making the rest, or amount of undivided profits, at 
81st March, 1860 eee <n ove eee ... £240,304 12 8 
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It will be observed that the amount of net profits for the year to the 31st 
March last is somewhat larger than in the previous year, and has enabled 
the directors to make a small addition to the rest, and they have resolved 
to continue the same rate of dividend for the current half-year, and have 
now accordingly to announce that it is their intention to pay in July next an 
extraordinary dividend of 30s. on each £100 share, and 12s.on each £10 
share, of the capital stock of the bank, in addition to the usual dividend of 
4 per cent., making the amount to be then paid £2 10s. on each £100 share 
and £1 on each £10 share for the half year ending at Midsummer next; and 
they will, as heretofore, pay the property tax for the proprietors. 

The Chairman said, that before moving the adoption of the report, he 
should be exceedingly happy to answer any questions before he put the 
question. No proprietor having risen to address the meeting, the Chairman 
put the question, that the report which had been read be adopted, printed 
and circulated in the usual manner among the proprietors. 

This was seconded by Mr. Helme, and carried with acclamation. 

The Chairman said he had now litttle to add, except to state that all the 
officers of the establishment, from the highest to the lowest, continued to 
conduct themselves in the same zealous and prudent manner which the 
directors had had to announce year after year. The machine worked so 
smoothly that it was a great pleasure to the directors to superiutend it; to 
meet the proprietors annually, and put before them so good a balance-sheet 
as they had done on this occasion, though they were aware that during ten 
months of the financial year the rate of interest had continued low—indeed 
much too low—but the extension of their business, under the prudent 
management of their officers in Ireland, and the superintendence of the 
London board, had made up for the reduction of the rate of profit (applause). 
It remained now only for him to thank the proprietors for their attendance. 
To him this was a source of much satisfaction, as he had now met them 
annually for 35 years (applause). 

The Rey. J. Lawes begged to be permitted to move that the cordial thanks 
of the meeting (which were so justly due) be given to the Chairman and 
directors for their able management of the business of this corporation. He 
wished to add that he stood there in virtue of shares held from the com- 
mencement of the bank (hear). 

Sir Burton Macnamara, R.N., in seconding the motion, desired to bear 
testimony to the great liberality with which the board had acted towards 
their officers in Ireland in giving them the benefit of their money-making. 
This establishment was happily free from the disasters which had befallen 
another joint-stock company. , - 

The Rev. J. Lawes then put the motion, which was carried with accla- 
mation. 

The Chairman, on the part of his brother directors and himself, returned 
thanks to the meeting for the unanimous vote so kindly given. Before he 
sat down, however, he begged to move the thanks of the meeting to Mr. 
Murray and Mr, Hewat, and the other officers of the company, for their 
zealous exertions in promoting the interests of the establishment. He 
doubted not that that motion would be readily seconded. , 

Mr. Oliver Farrer said he had great pleasure in seconding that resolution, 
because he had done so for many years past. It was always a gratification, 
which he claimed each year, to express the admiration of the board of the 
zeal and energy of their officers; every year added more and more to the 
estimation in which these gentlemen were held. No establishment could 

VOL, XX. 
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boast of better officers ; nay, he doubted whether any bank could boast of 
as efficient a staff. He therefore cordially seconded the proposition. 

Carried unanimously. 

Mr. Hewat, the Secretary, returned thanks on behalf of Mr. Murray and 
himself, and the other officers of the bank, to the proprietory for this mark of 
their confidence. Such a resolution would be most gratifying to the officers 
when they heard of the handsome manner in which their services were 
recognised. 

The meeting then separated. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue 27th annual general meeting was held on Thursday at the bank, 
Bishopsgate Street, Mr. J. M. Laurie in the chair; when the report and 
accounts were unanimously adopted. 

The Chairman, in moving the adoption of the report, said it was his duty 
to call upon the proprietors to consider the financial state of the bank for 
the year 1859-60, They would all remark how soon after the crisis of 
1857-58 the commercial atmosphere became once more clear and calm ; 
how money became plentiful and abundant; how the development of old 
markets, and the establishment of new ones, especially in the East, stimu- 
lated the productive energies of the country ; how they were blessed in that 
year by an abundant harvest, which filled the land with plenty of food; 
how the year 1858, which commenced in gloom and despondency, closed in 
brightness and in hope. But early in 1859 the political horizon became 
overcast; France assumed a menacing and hostile attitude, and 500,000 
men were arrayed in hostile gonflict in the North of Italy. That such a 
state of things could exist on the Continent without proving detrimental to 
their continental and even more remote markets could scarcely be expected ; 
but the effect of such influences was much less than might reasonably have 
been anticipated. When the conflict so suddenly commenced was in so un- 
expected a manner brought to a close commerce resumed it prosperity ; the 
import and export movement went on in such an accelerated progression 
that in the month of November they reached an amount which was 
altogether unprecedented. The only drawback to the general prosperity 
which marked the close of 1859 was an unfortunate harvest, which, how- 
ever, was compensated in some degree by the abundance of the two previ- 
ous harvests. It now only remained for him to ask the proprietors whether, 
under the circumstances he shadowed forth, the directors had succeeded in 
maintaining the great and important interests entrusted to their charge 
(hear, hear)—whether they approved of the proposed allotment of the 
superfluous resources of the company, and whether they would give their 
sanction to the plan recommended to them for meeting the wishes of the 
officials, to whose exertions, and especially to those of his friend Mr. 
Robertson, the manager, they were so much indebted. (Hear, hear.) 

Major Moore seconded the report, which was unanimously adopted. 

Captain Porter said he entirely agreed in the wisdom and justice of the 

roposition made by the directors. The officers of the company felt that 
justice had been done to them, and they were thankful for the liberality 
with which they had been dealt with. (Hear.) 

The Chairman proposed the re-election of Mr. Ellis, Mr. Kingston, and 
Major Moore, as directors. 

Sir Sibbald Scott seconded the motion, which was carried unanimously, 

Mr, Ellis returned thanks, 
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The Chairman said that there existed a vacancy in the board, in conse- 
quence of the death of Mr. Nicholson, an old and attached friend of the 
company. After passing a high eulogy on the character and services of 
Mr. Nicholson, the Chairman said it was proposed to fill the vacancy by the 
election of the Hon. Eliot Yorke, M.P., who he felt sure would do justice 
to the interests committed to his charge. 

Mr. Maxwell then proposed, and Lord Ernest Bruce seconded, the election 
of Mr. Yorke ; which was carried unanimously. 

Mr. Yorke returned thanks. : 

Captain Warner suggested whether some tribute might not be paid to 
the family of Mr. Nicholson, whose services he often had occasion to notice, 
although he did not know him personally. 

Mr. Norman wished to express his obligations and he believed he might 
say the obligations of his co-proprietors, to the directors for bringing the 
company into such a safe and sound position after an ordeal of twenty- 
seven years. (Hear, hear,) Jor this prosperity he believed they were very 
much indebted to the uniform attention and zeal, to the ability and in- 
tegrity of their manager, Mr. Robertson. (Cheers.) Although the directors 
had marked their approbation of his services, he thought it was due to the 
shareholders to give expression to their opinion of Mr. Robertson—(hear)— 
and he hoped they would offer him some substantial acknowledgment of his 
valuable services. (Hear, hear.) He might say of him te duce tuti sumus. 
(Hear, hear.) 

Mr. Perry suggested the propriety of making a present of £1,000 to Mr. 
Robertson. 

Captain Porter said that though he entirely agreed in every word which 
had been said of Mr. Robertson, he thought it a bad precedent to yote an 
increase of salary at a general meeting. He should be pleased to see Mr. 
Robertson’s portrait hung up in the room. 

The Chairman said it was impossible to have a seat at the board so long 
as he had without being struck with the singular temper and talents for 
business possessed by the manager, but he would suggest whether this 
matter would not be best left in the hands of the directors. (Hear.) 

Mr. Norman and Mr. Perry expressed themselves satisfied. 

Mr. Bell proposed and Mr, Oreak seconded a vote of thanks to Mr. 
Robertson and the other officers of the company. 

Mr. Robertson acknowledged the compliment, and said that he had not 
only to thank them for this expression of their approbation of the services 
of himself and his brother officers, but also for the liberal spirit in which 
they had provided for their superannuation. Their proceedings to-day 
would spread the greatest satisfaction throughout the whole staff of the 
establishment, and would prove a most appropriate compliment to their 
re policy in dealing with the executive. The rule on which the board 

ad ever acted was, that merit was the main ground of promotion, and 
while the proprietors had allowed the officers, by a bonus, to participate 
in the success of their own efforts, they had also, by a system of insurance, 
prone’ for their widows and children; and now that they crowned their 

indness by providing for the officers themselves in the time of their old 
age, he felt that they had nothing more to ask or to expect, and that it only 
remained for them to show themselves worthy of such kindness and 
liberality, by upholding the character of the bank’s service, and by pro- 
tecting and furthering its interests by every means in their power. He 
was altogether unprepared for the complimentary terms in which he had 
been alluded to personally. He could only say that he felt proud of the 
confidence that had been reposed in him, At the outset of the bank's 
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carecr, no doubt, it had its difficulties; but when he looked to its present 
prosperity, and saw that all their expectations had been realised—their 
shares being at that moment considered one of the safest and best invest- 
ment on the Stock Exchange—he was in no small degree compensated for 
his labours during the last twenty-six years, through all which time he 
had had the good fortune to act under an able board of directors, and in 
unison with an able staff of officers, and it was his and their happiness to 
found an institution which would, he hoped, be to the proprietors a source 
of profit for ages to come. (Hear, hear.) 

The proceedings then terminated in the usual manner. 





THE NATIONAL BANK. 


Tue twenty-fifth annual general meeting of the paeeeny in the above 
bank took place in the board-room, on the 22nd May; Mr. Henshaw 
occupied the chair. 

The Secretary, Mr. H. B. Hyde, read the notice convening the meeting, 
and also the following report :— 

The directors of the National Bank cannot but feel much satisfaction 
in presenting to the proprietors their twenty-fifth annual report, inasmuch 
as it again exhibits a result so gratifying of the operations and condition of 
the bank, and affords the same conclusive evidence which has been fur- 
nished by preceding reports of its steadily advancing prosperity. The year 
1859 was characterised by important changes in politics. Owing to the 
war on the continent, and the unsettled state of affairs abroad, a marked 
distrust continued to prevail generally in the commercial world, and in 
Treland, as elsewhere, trade was restricted much beyond its usual limits ; 
but being conducted with vigilance and discretion, it was attended with 
success. Fewer failures were scarcely ever known to arise, and the low 
rate of interest which prevailed during the whole year was fully compen- 
sated for by the remarkable absence of bad debts, so that banking business 
in Ireland, as in England, proved to be both satisfactory and remunerative. 
The result of the harvest of 1859 in Ireland was, unfortunately, unfavour- 
able. Although the crop of wheat was good, the quantity yielded was 
smaller than in 1858, there being a considerably less acreage sown. Barley 
and oats were generally and greatly deficient, owing to the excessive 
drought of the summer; and, from the same cause, all green crops 
suffered still more severely, so that fodder of every kind has, throughout 
the whole winter, been unusually scarce and expensive. A much greater 
breadth of potatoes was planted than in 1858, but the yield was also very 
short, and they have not kept so well as usual. At the same time, how- 
ever, the higher prices realised for all kinds of grain; the good demand 
and high rates obtained for butter, pork, and wool; and the ready sale for 
cattle, at remunerative prices, have, to a great extent, counterbalanced 
whatever loss may have been occasioned to the country by the deficiency 
in the crops; while the universal activity in agricultural pursuits again 
prevailing for the present season ; the improvements visible in every town ; 
and the continued extension of railways, afford the best evidence of a 
steady increase in the social condition and permanent well-being of the 
great masses of the people. The nature of the operations of the National 
Bank for the last year will be best seen from the following accounts, as 
they stood at December, 1859 :— 
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ASSETS. 
Gold and silver coin in Ireland a a on oe" £638,600 18 7 
Other cash in hand, at the Bank of England, and at call ... 335,260 14 7 
Government Funds, Exchequer Bills, Exchequer Bonds, and 
debentures... ove ove oon soe om one 621,291 17 3 
Bills discounted on hand ‘nb wise sale pan wie 3,613,793 17 9 
Advances on Government and other securities, loans at 
short notice, and current accounts ... ae oa ee 740,602 18 7 
Bank premises at London, Dublin, and the branches ons 39,938 3 7 
£5,989,488 10 4 
LIABILITIES. 
Paid-up capital ... eee ove ove oe cae oe £500,000 0 0 
Notes in circulation on on _ Ene aa 1,274,902 5 0 
Due by the Bank on deposit receipts, current accounts, &c. 4,034,804 7 0 
Rest, or undivided profits ‘se ov oes <i ae 179,781 18 4 
£5,989,488 10 4 








Profit and Loss Account, 


Rest, or undivided profits, at December, 1858 sith eee £153,967 19 2 
To which has been added the net profit of © 
1859, after writing off all bad and pro- 
viding for doubtful debts... aa .- £102,200 19 2 
Less Rebate of interest on bills not due ... 16,387 0 0 
85,813 19 2 











£239,781 18 4 
From which have been paid :— 
Feb., 1859.—Half-a-year’s dividend, 
at the rate of 6 per cent. per annum £15,000 0 0 
With a bonus of 15s. per share .. 15,000 0 0 








£30,000 0 0 
Aug., 1859.—Half-a-year’s dividend, 

at the rateof 6 per cent. per annum£15,000 0 0 
With a bonus of 15s. per share .. 15,000 0 0 
£30,000 0 0 
—__———- £60,000 0 0 











Leaving at December, 1859, a rest, or amount of undivided 
profits, of ne wae cee me car oa ve £179,781 18 4 


Since the above accounts were closed, a sum of £5,000 has been carried 
to a building fund for the new bank house in London; and a dividend 
at the rate of 8 per cent. per annum, with a bonus of 15s. per share, being 
together £35,000, was paid in February last. 

These statements the directors hope will be considered by the proprietors 
as altogether of a highly pleasing character, showing as they do—Ist, that 
the net profits of the Bank in 1859 were £12,610 2s. Sd. greater than in 
the preceding year. 2nd, that the rest or undivided profits, after paying 
the last February dividend and bonus, and making a reserve for a building 
fund, has increased to £139,781 18s. 4d., being £15,813 19s. 2d. above the 
amount at which it stood at the same period of 1858; and affording more- 
over the best test of the popularity attained by the bank, and the confidence 

laced in it by the public, in the augmentation in its resources since Decem- 
er, 1858, by no less a sum than upwards of £700,000. 
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Under a combination of such favourable circumstances, the directors 
could have no hesitation in increasing the dividend in February last to 4 
per cent, for the half-year, besides paying the same bonus as before of 15s. 
per share, being, —, at the rate of 14 per cent. per annum on the 
paid-up capital of the bank. 

The present state of the rest, and the prosperous condition of the institu- 
tion, leave in the minds of the board no fear as regards the permanent 
maintenance of the dividend at the rate of 8 per cent. per annum ; but, 
we the amount of bonus must depend upon the current profits of 
each year. 

A cenber of small sums now continually remitted to Ireland by,emigrants 
and others in Australia, India, Canada, and the United States, amounting 
yearly in the aggregate to a large sum, and the fact that such remittance 
generally take place at considerable inconvenience to the parties, by means of 
bills on England, has induced the directors to open a connexion with the prin- 
cipal banks in those countries, through which persons who desire to send 
money to their friends in Ireland may in future obtain drafts payable direct 
to any of the branches of the National Bank in their native country. 

And to extend corresponding banking facilities to the public in Ireland, 
the National Bank now not only draws upon the above-mentioned countries, 
but has made arrangements by which it is also enabled to grant letters of 
credit upon most of the leading capitals of Europe. 

In consequence of repeated applications from Listowel, which place, at 
present, possesses no banking accommodation, the directors have resolved 
to comply with the appeal made to them to open a branch there; and the 
hope it will be of use to the neighbourhood, and, at the same time, a benefit 
to the general interests of the bank. 

Owing to various circumstances, beyond the control of the directors, the 
building of the new bank house in London has been delayed, but prepara- 
tions are now in progress, and they hope they may have the pleasure of 
holding their next annual meeting in the new premises. Meanwhile, as the 
proprietors will observe, the directors have thought it prudent to commence 
a building fund to meet its cost, by setting aside £5,000 out of the profits 
of last year. 

The directors are again enabled to report most favourably of the satis- 
factory progress which the Officers’ Guarantee Fund continues to make; and 
it gives them equal pleasure to add that unabated zeal and assiduity are 
shown by all the officers of the establishment for the interests of the bank, 
and the same attention and courtesy continues to mark their transactions 
with the public. 

According to the deed, four directors, namely, F. B. Henshaw, Esq., T. 
Dyer Edwards, Esq., J. Bogle Smith, Esq., and Francis Spaight, Esq., 
retire by rotation; and, being eligible for re-election, now offer themselves 
as candidates for a renewal of your confidence. 

The Chairman then said—Gentlemen, it is with much regret I have to 
inform you that Mr, Fowler Newsom, the respected chairman of the bank, is 
unable to preside at this meeting in consequence of severe indisposition, 
Many now present have witnessed the very able and efficient manner in which 
Mr. Newsom has always discharged his duties of chairman—(hear, hear)— 
and I am sure you will all concur in the feeling of regret I have expressed 
that we should be deprived of his presence on this occasion, and especially 
that the cause of his absence should be occasioned by severe illness. In 
meeting the proprietors on this our twenty-fifth anniversary, it affords me 
much pleasure in having to congratulate them on the present high position 
of the bank—on the great increase which has taken place in the business, 
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and the profitable results of its operations, so fully detailed in the report, 
and which must be a source of considerable satisfaction to all concerned. 
In confirmation of the progress which this bank has made, I will now read 
extracts showing the net profits, the circulation, the lodgments, and the total 
amount of banking means at three distinct periods :—namely, in December 
1851, 1855, and 1859 respectively. In 1851, the net profits were £21,000; 
in 1855, £52,000; in 1859, £85,000. ‘The circulation in these years was 
£684,000, £1,209,000, and £1,274,000. The lodgments were, £1,138,000, 
£2,681,000, and £4,034,000. And the banking means in the respective years 
were, £2,308,000, £4,431,000, and £5,989,000. (Hear, hear.) These ex- 
tracts and the statement of accounts incorporated in the report, coupled 
with the dividends and bonuses paid to the proprietors, afford the strongest 
evidence that can possibly be adduced of the success of the bank. They 
are also evidence of its popularity, and prove that the utmost confidence is 
placed in it by the public. I am sure that the shareholders will regard the 
figures I have quoted as a pleasing indication of the growing prosperity of 
the National Bank, and that prosperity must advance with the general im- 
provement of the people. (Hear, hear.) These statistics likewise afford 
the most pleasing indications of the increasing prosperity of Ireland; and 
may God grant, with the extension of her trade and commerce, that her 
people may yearly increase in wealth, contentment, and happiness. I 
cannot allow this opportunity to pass without referring to the just and well- 
deserved compliment paid in the report to the officers of the bank. (Hear, 
hear.) As having been connected with it many years, you will allow me to 
say that no establishment can possess officers more honourable, zealous, and 
efficient in the discharge of their duties. (Hear, hear.) The next point to 
which I have to refer is the death of a very old, lamented, and esteemed 
friend—Mr. Ruding—which occurred recently. He was one of the original 
directors of the bank, and I believe that in the estimation of the public no 
man stood higher. (Hear, hear.) His deathis so recent that the directors 
have not yet taken into consideration the appointment of his suecessor— 
they thought the proprietors would be content to leave them to exercise 
that discretion which they are always anxious to use for the interests of 
the bank, (Hear, hear.) Gentlemen, this report now presented is so very 
full and comprehensive in itself that it is unnecessary for me to intrude 
upon you with any further observations. I will, therefore, at once move 
that it be received, printed, and circulated ; and should any shareholder 
wish to ask a question, I shall be happy to answer it. (Cheers.) 

Mr. Edward Fox (Dublin)—I have great pleasure in seconding the 
motion. You, sir, have placed before the meeting statistics so very satis- 
factory, and which so conclusively illustrate the prosperity of our insti- 
tution, that there remains very little to be said. We have prosecuted 
banking for some quarter of a century, and during that period we have 
experienced, in common with every other enterprise, the ebb and flow of 
commercial and agricultural prosperity. But none of these circumstances 
have had power to prevent the institution growing to health and vigour, or 
in acquiring that constitutional strength of which we have such abundant 
evidence this day before us. (Hear, hear.) I believe that the National 
Bank is a plant susceptible of still greater growth. (Hear, hear.) I have 
had opportunities in Ireland of witnessing its increasing prosperity there 
year after year, and of observing how strongly it has grown upon the 
confidence of the people in that country. It is deeply rooted in the soil, 
and become racy of it, (Hear, hear.) When I say, gentlemen, that in 1851 
the net profits were £21,000, in 1855 £52,000, and that last year they 
had increased to £85,000, I have furnished you with the most conclusive 
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evidence that could be offered of its constant growth and its steady 
prospects. I believe it is based on as thorough and lasting a foundation 
as it is possible for any human institution to rest upon. (Hear, hear.) 
Some of my friends may differ with me in opinion with respect to the 
treaty recently concluded with a foreign power, and they may doubt 
whether it is based on mutuality of advantage, and whether it would be 
to the advantage of England. For my own part, I believe that out of 
this treaty will grow up new fields for enterprise, and that fresh channels 
for capital will be formed. I may be mistaken, but I have an undoubted 
right to express my opinion on the subject. (Hear.) With respect to the 
officers of the bank, Iam happy to know that the prosperity from which 
the proprietary are reaping the advantages is not entirely and exclusively 
confined to them, but that the administrative body, with that judgment 
which characterises them, have enabled the officers to share in the general 
prosperity. I believe it would be impossible for the board in its united 
wisdom to adopt a plan more calculated than this to ensure the prosperity 
of the bank. (Hear.) With regard to Mr. Ruding, I had the pleasure and 
honour of his acquaintance for a long time. He stood at the helm of our 
affairs when we were not so prosperous as we are now, and on every 
occasion evinced the qualities of a gentleman, and those strict principles 
of integrity and honour which form the security of a commercial under- 
taking. (Cheers.) He has reached a happier place; and, as Christians, we 
believe that he will there reap the reward of a virtuous and honourable 
life. I have only to add that I trust the directors will choose for his suc- 
cessor one upon whom may fall the mantle of that integrity and honour 
which have guided us to prosperity. 

The Chairman was about to put the resolution to the meeting, when 

Mr. Searle rose to move an amendment, and was understood to object 
to any officer of the bank offering himself a candidate as a member of 
Parliament, and he also suggested that the head offices of the board should 
be in Dublin. 

There was no seconder to the amendment. 

Mr. Gartland said he was exceedingly happy to find that no seconder 
appeared, and it would have been very extraordinary if one had. The net 
profit was £85,000. In 1855, when Mr. Searle was a paid officer of the 
bank, it was only £52,000; so that the fact of Mr. Searle ceasing to be 
an officer had not affected the position of the bank. (Laughter.) 

Mr. Searle—I am a shareholder, and hold seventeen shares. 

Mr. Gartland—So am I, and have been ten times as long to ten times 
the amount of Mr. Searle’s. 

Mr. Searle—We are all liable. 

Mr. Gartland—Yes. But now to refer to the position and status of the 
bank. All parties must be satisfied with the dividend they got last year 
of 14 percent. Ten years ago the dividend was only 4 per cent., and at 
that time Mr. Searle was an inspector of the bank. Mr. Searle is a 
shareholder to the extent of seventeen shares, and I venture to say that he 
could not have found a better investment for his capital. 

Mr. Searle—lIt is a better investment than in 1851. 

Mr. Gartland—I quite concur with my friend. (Laughter.) I believe 
it is owing to the modesty of the Chairman that he attributed our success 
to the growing prosperity of Ireland. No doubt that has acted on the 
bank, and the bank has reacted on that ; but without the good management 
of the directors I think the bank could not have achieved its present 
prosperity. (Hear, hear.) It is now second to none in England or Ireland, 
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The report contained facts which proved that the bank was not a thing of 
yesterday, but has been growing in success from day to day and from 
year to year. The returns of the profits are the best proofs of our pros- 
perity. On the part of the public there is a corresponding popularity, and 
of this we have evidence beyond all question. In 1851 the lodgments 
were £1,138,000; in 1859 they were £4,034,000. (Hear, hear.) Let me 
ask Mr. Searle as an accountant— 

Mr. Searle—I am not a professional accountant, but a banker. 

Mr. Gartland—Let me ask him, then, as a banker and « brother share- 
holder, could we possibly have more conclusive testimony to the general 
popularity of the bank than that these figures afford? In 1851 our shares 
were only worth from £19 to £20, now they are exceedingly saleable at 
£65. Mr. Searle could realise a good profit on his shares now. Mr. 
Gartland proceeded to say that Mr. Searle’s only object in his remarks was 
to make an unseemly row. (Laughter.) There was no difference of 
opinion whatever between the shareholders and the board. (Cheers). Never 
had a board enjoyed more the confidence of a proprietary. Mr. Gartland 
paid a compliment to the Chairman, and said he had once been of opinion 
the offices of the board should be in Dublin, but that opinion was now 
changed, and he thought they should “leave well enough alone.” With 
regard to the officers, he believed a more efficient body of gentlemen could 
not be found either under Government or in a private establishment. 
(Cheers.) 

The Chairman then put the original resolution to the meeting, and it 
was carried with but one dissentient. 

A Shareholder—What is the estimate for the new offices ? 

The Chairman—We have not yet received them. 

The retiring directors were then re-elected. 

Admiral Sir B. Macnamara, in proposing a vote of thanks to the directors 
and officers of the bank, deplored the absence of the Chairman, and 
suggested that a branch of the bank should be formed at the west end of 
London. 

The vote was passed unanimously. 

Captain Porter, R.N., suggested that a vote of condolence should be 
passed to the relatives of Mr. Ruding. 

The Chairman said that, as regarded Mr. Ruding, a letter of condolence, 
expressed in the strongest possible terms, had been written to the family 
of Mr. Ruding. After his many years services they thought that was 
the least which could be done. 

Captain Porter then moved—“ That a letter be written to Mr. Newsam, 
the Chairman of the board, expressing the deep regret of this meeting at 
his unavoidable absence on the present occasion.” ‘This resolution was 
likewise carried. 

The chair having been vacated and taken by Sir Ralph Howard, Bart., 

Mr. Gartland moved a vote of thanks to Mr. Henshaw, and said all the 
shareholders entertained feelings of respect and confidence towards him. 

Mr. Fox had great pleasure in seconding the resolution. é 

The Chairman, in acknowledging the vote, said he should never flinch 
from doing whatever lay in his power to advance the interests of the 
bank, (Cheers.) 

The proceedings then terminated. 
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THE CREDIT MOBILIER COMPANY. 


Tue annual general meeting of the shareholders of the Oredit Mobilier 
Company was held on the 30th April at Paris. There were but few persons 
present—scarcely 40 shareholders, and, perhaps, one-tenth of the shares 
necessary to constitute a general meeting. On the motion of M. Pereire 
business was proceeded with. It appears from the statement made to the 
meeting that the balance of 9,000,000f. to the credit of the company at the 
close of the year 1858, was, by the fall in the value of public securities, 
reduced to 1,500,000f., out of which a dividend was declared, leaving only 
33,000f. to the credit of the company. M. Pereire assured the shareholders 
that a magnificent era of peace and industry is about to open to France 
through the sagacious policy of the Emperor. After the report was read 
a shareholder rose to ask a few questions as to the state of the portefeuille, 
the funds, and, generally speaking, the actual position of the company, and 
the nature of the securities held by it. The question was not very unreason- 
able, but it seemed to hurt the susceptibility of some persons present, and 
the imprudent shareholder was censured by a murmur of disapprobation. 
One gentleman declared that, if the meeting shared the feeling of mistrust 
implied in the question, the board of directors would instantly resign. The 
over-curious shareholder was thus silenced, to the considerable amusement 
of most of those present. Two other shareholders followed ; but they were 
met by the order of the day, which was carried. The directors whose term 
of service had expired were then re-elected unanimously, just as if the ques- 
tion were simply the annexation of Savoy or of some other neighbouring 
province to France. 





Conununtrations. 
To the Editor of the ‘Bankers’ Magazine.” 





BANKERS AND BANKERS’ CLERKS. 


Sir,—Pullinger has been detected, and another system of fraud laid 
bare; but what has been done by bankers for their clerks, beyond the 
adoption of extra checks upon their honesty? One company on the 
detection of Pullinger at once, unsolicited, raised the salaries of all their 
officers, and this is the only instance I have heard of. 

Considering the great confidence placed in a banker’s clerk, and the 
vast amounts continually passing through his hands, is the salary he 
receives sufficient to keep him out of temptation, where in many instances 
detection would be next to impossible? Is 1502, a year, as many receive 
after twelve or fifteen years’ service, sufficient to keep a clerk and family in 
respectable circumstances; an income far less than many skilled labourers 
earn, working three or at the most four days a week. How can a clerk 
provide against his family falling into want at his death, or the failure of 
his health, or of the bank he serves? Lastly, while we often see bankers’ 
names for noble sums to the various charities, is it just for them to grind 
down those that earn their profits for them ? 

I am, sir, 
Yours respectfully, 
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RAILWAY DEBENTURES.—DO THE COUPONS REQUIRE A 
STAMP P 


Sir,—Will you have the goodness to state in your next number of the 
Bankers’ Magazine, whether coupons for interest on railway debentures re- 
quire a stamp. From a question asked in the House of Commons a few 
days since I should think they do not. 

[The practice in some cases varies, but the majority of the banks now 
require that a stamp shall be affixed.] 





INDORSEMENTS PER PROCURATION—CHEQUE DRAWN ABROAD. 


Sir,—Cheques and drafts have hitherto been honoured when indorsed 
per pro. of payee, but within this day or two they have been returned from 
more bankers than one, with a notification that the endorsement is 
irregular, 

Can you inform me if the drawees are justified in refusing payment of 
these cheques and drafts, particularly when presented through the medium 
of a banker? Can you inform me if it is a recent mutual understanding 
entered into by all the bankers of the metropolis to enforce the rule of an 
endorsement by a payee only, or are you aware of any exceptions ? 

IT have also to request the favour of your informing me if a cheque drawn 
abroad upon parties at home is liable to an ad valorem foreign stamp, or to 
@ penny foreign stamp, as an English cheque would be subject to a penny 
stamp only ; if to an ad valorem stamp, why ? 

I am, sir, your obedient servant, 

[In the first place the practice is becoming general owing to a late 
decision, the banks considering it necessary to protect them. Inthe second 
it depends upon the manner in which the cheque is drawn; if to order, it 


will require the ad valorem stamp; if on demand, then the simple penny 
stamp is sufficient] 








BANK MOVEMENTS. 


Caruiste Crry anp Disrricr Banx.—Mr. Alexander Davidson, who for 
the last seventeen years has held the ofiice of manager, resigned his ap- 
pointment on the 11th of April, and on the 9th of May, as we learn from 
the Carlisle newspapers, Mr. William Farrar, who for 23 years has held 
the office of cashier, has been appointed manager. Mr. Robert Thorpe, 
a clerk in the Bank, of many years standing, has been appointed cashier 
in the place of Mr. Farrar. The following is trom the Carlisle Journal, of the 
Ist of May :—‘‘ New Bank in Carlisle.— We believe that arrangements are now 
in progress for establishing a new bank in Carlisle, under the firm of ‘ Mackie, 
Davidson, and Gladstone.’ The vacant plot of ground in Devonshire Street has 
been purchased for the site of the building, and we understand the managing 
partner will be the gentleman who has for many years filled the responsible posi- 
tion of manager of the Carlisle City and District Bank.” Mr. Davidson’s partners 
in the new bank are his brothers-in-law, Ivie Mackie, Esq., of Plymouth Grove, 
Manchester, and Auchencairn, near Castle Douglas, N.B., the present Mayor 


of Manchester, and Mr. Thomas Gladstone, of Kelton House, Edgbaston, 
Birmingham. 





The prospectus has been issued of the London and South African Bank, with a 
capital of £400,000 in £20 shares. The list of directors comprises members of 
some of the leading houses connected with the Cape trade. The head office is 
to be in London, and the branches will be in Cape ‘own, Graham’s Town, Port 
Blizabeth, and the colony of Natal. Banking business has hitherto been im- 
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peded in the colony by doubts as to the legality of any rate of interest higher than 
6 per cent.; but that question has just been definitely and satisfactorily settled 
by a judgment to the effect that the trade in money is entirely free. The exist- 
ing banking capital of the colony is small, and the natural average rate of 
accommodation is high. Itisstated, however, that another company is about to 
issue a prospectus forthwith, the proposed capital of which will.be £500,000. 
There may be good room for one ; but in the conflict of two, perhaps, neither may 
succeed. If both should be found to possess elements of strength, an immediate 
amalgamation would seem the rational course. 


The litigation in the notorious case of the Aberdeen Bank, after having been 
protracted in the Scotch courts for 10 years, is said at last to have been termi- 
nated by acompromise. The general features of this case were strongly analogous 
to those presented by that of the Western Bank of Scotland. 





It is now evident that the Saturday half-holiday movement is making great 
progress in all business departments. The experiment attempted by the bankers 
has proved eminently successful, the arrangements having again passed over in 
the most satisfactory manner. Testimony is afforded on every side that the 

roposed closing at two o’clock might, if necessary, without the least difficulty 
Cutiaeed: the public in most cases have concluded their business engagements 
by that hour. The whole of the discount establishments, following the example 
set by the principal firms, have announced that they close at three ; and the pro- 
prietors of the Jerusalem ,coffee-house, the great centre of attendance for 
merchants and others, have intimated that they will fall into the same 
arrangement. 

—————— 
BANKING OBITUARY. 


On Friday the 4th instant, at the Bank House, Brecon, J. P. Snead, Esq., 
in his 76th year, deeply regretted by a large circle of relatives and friends 
The late Mr. Snead was a Justice of the Peace and a Deputy-Lieutenant of the 
county, as well as an Alderman of the borough from the passing of the Munici- 

al Reform Act, 1832, until his resignation, through ill health, of that office in 

November last. In his successful career as a banker, for a period of 40 years, 
and upwards, he had won the confidence of a large and influential portion of the 

entry, agriculturists, and tradesmen of the town and county, by whom, for his 
integrity and kindness in all his business transactions, his name will be ever 
held in grateful recollection. 

On the 22nd May, at No. 5, Tufnell Park Terrace, Holloway, Mr, James 
Roach, of the Bank of England, aged 59. 


MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of May :— 
Messrs, J. and A. Blaikie, Aberdeen, writers and bank agents, 
The Bank of Tennessee, Tennessee, U.S. 

Messrs. W. M. Bell and Co., Melbourne, general merchants. 

Messrs. Alexander Wilson, Nephew and Co., Melbourne, merchants, 

Messrs. Rae, Dickson and Co., Melbourne, soap manufacturers. 

Messrs. Henriques, Brothers and Co., Melbourne, general im- 
porters. 

Messrs. Buyers, Learmonth and Co., Sydney, merchants. 

Messrs. Johnson, Gilman and Co., London and Norwich, whole- 
sale boot and shoe manufacturers. 

Messrs. David Jones and Oo., Sydney, merchants. 

Messrs. Thompson, Symonds and Co., Sydney, merchants. 

Messrs. J. Foot and Co., London, silk trade. 
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MONTHLY CHRONOLOGY. 


April 30.—Failure announced of Messrs. John and Anthony Blaikie, writers 
and bank agents, of Aberdeen, with liabilities estimated at between £200,000 
and £300,000. The senior partner absconded. 

May 2.—Announcement of the suspension of the Bank of Tennessee, U.S. 

4.—Intelligence received by the Australian mail of the suspension of the 
following firms :— 

essrs. W. M. Bell and Co., Melbourne, General Merchants. Liabilities 

amounting to £43,000. 

Messrs, Alexander Wilson, Nephew and Co., Melbourne, Merchants. 

Messrs. Rae, Dickson and Co., soap manufacturers, Melbourne. _Liabili- 
ties about £40,000. 

Messrs, Henriques, Brothers and Co., Melbourne, general importers. 
Liabilities about £16,000. 

Messrs. Buyers, Learmouth and Co., Sydney, with liabilities reaching 
about £44,000. 

9.—Suspension of Messrs. Johnson, Gilman and Co., wholesale boot and 
shoe manufacturers, London and Warwick, with liabilities estimated at about 
£62,000. The estate was subsequently thrown into bankruptcy. 

10.—The directors of the Bank of England reduced the rate of discount from 
5 to 44 per cent. 

15.—At the Central Criminal Court, W. G. Pullinger, Cashier of the Union 
Bank, who had pleaded guilty to two indictments, charging him with robbery 
and embezzlement, was sentenced to 20 years’ penal servitude. 

16.—Intelligence received from Sydney of the failure of Messrs. David Jones 
and Co., and Messrs. Thompson, Symonds and Co., merchants ; their united 
liabilities being £120,000. 

19.—The Bank of England, the Joint Stock and private banks, commenced 
the cessation of business at 3 o’clock on Saturdays. 

21,—Suspension of Messrs. J. Foot and Co., in the silk trade, with £20,000 
liabilities. 

22.—Defeat of the Ministry in the House of Lords, on the Paper Duties 
Repeal Bill, by a majority of 193 to 104. 

23.—The committee of the Stock Exchange, after a lengthened mg Bs 
ordered the suspension of Mr. R. Johnston, Mr. J. T. Sheldon and Mr. 
Theodosius Uzielli (Members of the House), till the 25th March, for violation 
of one of the standing rules in transacting speculative business for W, ‘G. 
Pullinger, a cashier at the Union Bank; and for similar transactions Mr, W. 
A. Bradock was suspended for three months. 

24.—The Bank of England directors further reduced the rate of discount 
from 4} to 4 per cent. 

26.—The directors of the Bank of Ireland reduced the rate of discount, gene- 
rally to 4 per cent. 


Pote of the Month. 


Seamen’s Savincs Banks.—From an account recently issued of all deposits 
received and repaid by the Board of Trade, under the authority of the Seamen’s 
Savings Bank Act during the year ending November 20, 1858, it appears that 
the receipts amounted to £26,448 6s. 8d., made up as follows:—To Toaeee on 
November 20, 1858, £12,444 5s. 11d.; to amount received from depositors during 
the year ending November 20, 1859, £13,538 18s. 3d.; to amount of interest 
received from National Debt Office for the year ending November 20, 1859, 
£465 2s. 6d. The expenditure was, by repayments, £8,417 17s. 3d. Invested 
with the Commissioners for the reduction of the National Debt, £17,631. In 
the hands of her Majesty’s Paymaster General, £399 0s. 4d. 


———__—__ 
a SAR 
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Mionetarp Jntelliqence. 


REVIEW OF THE MONEY MARKET FOR MAY 1860. 


Tue financial and mercantile progress during May has not been dis- 
couraging, but the usual quantity of absurd rumours have been in circulation, 
both with respect to the interests of France, the designs of Russia, and the 
ultimate fate of the Turkish Empire. The Chinese question has likewise 
forced itself upon notice, and, at the last moment, it is stated that arrange- 
ment has been effected with France by which she secures immediate 
payment of a large indemnity. The position of the mane market has not 
been unfavourable, increasing ease having been the great feature exhibited, 
with the reduction in the Bank’s terms to 4 per cent. The change, how- 
ever, has been steadily coming on from 5 to this point; and accommodation 
being at a low value on the continent, it is thought that the rate hereafter 
may drop as low as 33 per cent. The joint-stock banks now, of course, 
only allow 3 per cent. for deposits, and the rate for money at call has been 
reduced from 34 per cent. to 3 per cent., and for money at notice from 4 to 
34 per cent. It is generally believed that the prospect of rates ruling 
moderately throughout the year will depend upon the result of the harvest, 
and the eventual state of relations abroad. A good home trade is trans- 
acting, the power of local consumption continuing great, but the export 
demand to Australia has decreased ; the late advices, both of mercantile 
embarrassments and the glut in the stock of goods, having at once im- 
pressed shippers on this side of the necessity of staying their hands, but 
certainly not before it was time. 

The English stock market has been in a more satisfactory condition, 
although occasionally the transactions have taken a strong speculative 
tendency ; but, after all, there has been greater firmness with an increased 
business, Every now and then the appearance of prices is rather favourable, 
produced by the desire of the public to invest; but as soon as any dis- 
couraging intelligence from the continent arrives a reaction follows, which 
speedily places prices in a doubtful position, The notice has been issued 
for the payment off, or the renewal, of Exchequer bills at the old rate of 
interest ; and the quotation presents no important variation except a rather 
firmer premium, through the increased ease in the money market. Indian 
securities have been better, with increased transaction, through the greater 
disposition of investors to purchase, 

Foreign stocks have not been dealt in to a great extent, but the several 
values remain in an unsettled condition. This is apparent from the general 
course of transactions and the want of strength, as shown by quotations, 
after rising a proportionate height, receding, and eventually again becoming 
dull. Mexican, Turkish and Spanish were very good at one period through 
purchases for the rise ; but they have since gone back, and now exhibit con- 
siderable flatness. The question of the position of Ottoman finance, and 
the anxiety occasioned by the connection of France and Russia with affairs 
in the East having caused partial depression, The advance in Turkish, 
however, has not been altogether lost ; but sales have an adverse influence, 
particularly when other descriptions show heaviness. 

In the railway share market there has been comparative buoyancy, and 
early in the month a good business was transacted, which was supposed to 
be stimulated by the better traffic receipts, and the absorption of stock by 
investors. Since the last settlement there has been diminished activity, 
and the operations have been conducted on a scale to induce flatness—the 
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jobbers not being prepared to take over a large amount of securities. The 
French and Italian departments have not been in a very encouraging state, 
and Indian shares have slightly receded, notwithstanding the terms for 
money are cheaper, and the advices of the progress of the existing lines is 
not unsatisfactory. The revenue of the several companies ought to be 
favourably influenced by the traffic in the course of the next month, and 
already the operators are beginning to estimate dividends which will accrue 
at the end of the coming half-year. 

The market for joint-stock bank shares has been in a comparatively 
tranquil state. Not much business has been transacted ; but London and 
Westminster, and London and County have improved. Union of London 
have scarcely maintained the position they assumed at the commencement 
of the month, being at the close rather heavy. Bank of Australasia have 
again receded through the accounts from the colony. 

In produce there has been very little animation. Saltpetre is supported 
in consequence of the steady demand and the nature of the letters from 
India, The Whitsuntide holidays will for the present interfere with the 
ordinary current of operations. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 


























Aprilos, | Highest. | Lowest. | Joris or 
Eneuisu Fonps. _| 
Consols ae wet cee eos | 942 to 95 954 942 95 to 4 
Exchequer bills... eos «> | 5s.to |10s. pm.| 3s. pm. |10s, pm. 
9s. pm. 
Foreien Stocks. 
Brazilian... oes eee es | 100 10L 993 994 
Buenos Ayres ooo ove eee 843 87 843 853 
Chilian, 6 per cent. ove eos | 1023 1033 1023} | 1033 
Dutch, 2} per cent, eee eos — 663 653 652 
Mexican ... oes oon eee 214 223 202 212 
Peruvian, 43 percent. ... a 913 922 914 92 
Russian... ae a “aa — 1081 1072 | 108 
Spanish... ooo see see 47% 49 47 48 
Turkish, 6 per cent. “an ‘sia 76% 772 733 743 
Ditto, 4 per cent, ea ee | 1013 1013 101} 1013 
Rartway SHaREs. 
Brighton... eos coe ee 114} 115 1123 114 
Caledonian ... ove eee eos 91 912 89 893 
Eastern Counties ... an aes 543 | 55} 53 54} 
Great Northern ...° «. coe 114? 117 1133 115% 
Great Western son es = 693 703 673 68} 
Lancashire and Yorkshire... woe | 1052 1063 102 104 
London and North Western woe | 1004 1023 99 1002 
Midland . ... so» sess wwe | LUGS 1184 | 115% | 1163 
North Staffordshire ae a 14 14 - 133 13§ 
South Eastern ove ese oe 873 88 84} 85 
South Western... ae aa 923 933 91% 933 
York, Newcastle, and Berwick ... 95% 97} 95 96 
York and North Midland ... ae 80 81 783 80 
East Indian... oes eee coe | =ROLG 1023 100} 101% 
Northern of France os = 392 393 372 884 


























456 Notices to Correspondents. 


THE GRAIN TRADE. 


THE grain trade has been very animated during the pastfew weeks, and 
prices of every description of cereals have steadily advanced, but more es- 

ecially wheat, in consequence of the greatly increased demand—the millers 
| em allowed their stocks to get so extremely low, and, till within a short 

eriod, the unsatisfactory state of the weather, which, it was feared, would 
en a prejudicial effect upon the growing crops. The recent very favour- 
able change, however, has already had a beneficial effect, and has tended 
somewhat to check the advance; but prices, nevertheless, remain firm and 
high. Thedemand for barley has now fallen off, and quotations are showing 
symptoms of a decline. Oats and Beans have been in great demand in 
consequence of the short supply of green food for cattle ; but the prospects 
of the future having lately improved, rates are beginning to exhibit a 
downward tendency. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
— Qrs. sold. Average. Average. - Last Year. 
1860. d. ° &. 


8. . &. 

April 28......... 109,957 .. 51 2 «. 48 
May Sreccsooee 101,914 «. 52 6 .. 49 
» ans Ow. Btw B 
_ oo Sw Bian 2 


The importations since the harvest of 1859 have been :— 


bg Other Grain. 

Ts. rs. 

Forty weeks ended 18th April ... ... 1,450,685 3,072,332 

Four weeks ended 16th May one 242,565 267,385 509,950 





1,693,250 3,339,717 5,032,967 

And the weekly averages have been :— 
Forty weeks ended 18th April ... ... 36,000 77,000 113,000 
Four weeks ended 16th May see eee 60,000 67,000 127,000 








More ... 24,000 Less 10,000 More 14,000 





STATE OF TRADE. 

Business in the manufacturing districts has been limited, owing to the 
advices of the unsettled state of the Continent ; and the Indian department 
at Manchester has been much less active than previously. Altogether trade 
is not so flourishing as it was hoped it would be at this period of the new 
year. 


NOTICES TO CORRESPONDENTS, 


A few trifles remain in arrear, including notices of one or two pamphlets. Corre- 
spondents will please forward letters, &c., as usual to the Editor, at No. 8, Birchin Lane ; 
but remittances and orders for the publication must still be sent to Messrs. Groombridge 
and Sons, Paternoster Row. Communications, to be in time, should be despatched by 
the 20th of the month. 

Senex.—The advice is sound and shall be attended to. 

Jusion CLERK.—No appointment has yet been made, but a selection will take place 
from among the officers of the establishment. 

RESPONDENT.—The enquiry shall be made and the answer forwarded in due course. 





